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Now Bring 


“Win your investment 
progress this year be 
better than in 1933? 
1932? 1931? 1930? 


HETHER you buy securities mainly for income or primarily for 

profit you must pay close heed to the market trend. Declining quota- 
tions may foreshadow a drop in your income or a loss of capital. But what 
appears to the casual observer or inexpert student to be a definite change in 
trend may be only an incidental interruption of a broad advance, a setback 
of merely technical origin. 


N recent weeks the security markets have undergone an internal adjust- 

ment, and a new phase has been entered in which determinable business 
and other developments vitally affecting the value of individual securities will 
be discounted. Many issues will lag behind the new leaders as a result of 
having over-appreciated the possibilities. Others, having gauged conditions 
more accurately, should resume their progress upward or continue to decline. 
Still others, which figured unimportantly in preceding market phases because 
of uncertainties that now have been removed, will respond to the revised 
appraisal of their prospects. The investor therefore is confronted with a 
situation which dictates a prompt survey of his entire portfolio in order that 
it may be so recast as to provide the greatest possibilities of improving his 
income or increasing his principal. 


T is in such situations as the current one that the foundations are laid for 
substantial profits, but to participate in the benefits of this next investment 
phase you must strike out at once, for the real returns in business and in 
investment, as in every other avenue of human activity, are gained by the 
pioneers, not by the stay-at-homes. You cannot afford to continue a casual 
attitude towards your investments. Your moves must be well calculated. 
The right securities must be chosen for retention or disposal, and the action 
must be taken at the right time. So, too, with new purchases, for it is not 
enough to know what to buy, but when—at what price—to add new securities 
to your list. 


Jxa FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Your Portfolio 
into line with 


The New Outlook 


O serve those investors who cannot 

give their full time and attention to the 
study of current investment data and their 
interpretation in terms of dollars-value, 
The Financial World Research Bureau js 
available. It is your investment laboratory, 
Investors: whose portfolios are registered 
with us for direct, personal supervision are 
guided in a program prepared especially for 
them. Portfolios existing at the time the 
investor enrolls are analyzed, and after a 
thorough consideration of every factor in 
the client’s individual situation we suggest 
the exact revisions necessary. From time 
to time thereafter, as conditions dictate, the 
portfolio is adjusted to the constantly shift- 
ing outlook. There are no group advices, 
The supervision is carried on through per- 
sonal correspondence, for every recommen- 
dation is a special, individual suggestion, fit- 
ting only your program, and designed to 
maintain your portfolio in proper balance. 


NROLL now as a client of the Research 
Bureau and let us guide you in building up 
or recovering your capital and increasing or 
retaining your income. You will find the pro- 
cedure simple, for it has been perfected by years 
of concentration on the problem of investor- 
guidance. You merely register with us the com- 
plete list of your securities with their cost, pro- 
vide us with all the necessary data regarding 
your resources, requirements and objectives, and 
then follow the direct, positive recommendations 
as they come to you. The cost is moderate—$100 
for a full year of continuing supervision. There 
are no “extras.” 


Please send me your pamphlet that explains (without obligation to me) how your per- 


sonal supervisory service would assist me to adopt a progressive investment program. 
I enclose a list of my investments (showing the number of shares and their original cost) 
to guide in telling me just how The Financial World Research Bureau will help me to 


build up my capital and increase my income. 


City... 


Street.. 


Use the coupon for addi- 
tional information, or just 
mail your list of securities 
with your check today and 
we will immediately prepare 
your program and make the 
first recommendation for es- 
tablishing your portfolio on 
a more profitable basis. 
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Special Features This Week 
The Guaranteed Mortgage Muddle - - - - - - 


Ww The first of a series of articles on the status of the holder 
of guaranteed mortgage bonds and the steps which are being 
taken to salvage his investment. 


469 


Insull Faces His Major Fight - - - - - - - - 470 


WwW The return of Samuel Insull to the United States focuses 
national attention on his approaching trial. Here are some 
of the highlights and sidelights of his character and career. 


Electric Refrigeration’s Biggest Year? - - - - - - 
WY The 139 per cent increase in electric refrigerator sales 
for the first quarter indicates that this industry is heading 
toward another banner year. Which of the available stocks 
are worthy of consideration? 
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Another Experiment in Rubber - - - - - - - - 472 


Ww How will the five-year agreement for the control of 
rubber production affect prices and earnings of the tire man- 
ufacturers? 


A Promising Low Priced Stock - - - - - - = = 
wv As second largest of the American Oil companies Socony- 
Vacuum appears to be in an interesting position as an 
outstanding low priced stock because of the progress made 
to increase efficiency through a further coordination of its 
multitudinous activities. 


Comparing the Pacific Coast Utilities - - - - - - 
WA discussion of Pacific Gas & Electric, Southern Cali- 
fornia Edison and Pacific Lighting which are singularly free 
from the “intangibles” inherent in many utility situations. 


The Leverage Factor in Cities Service - - - - - 
Ww How a small chanae in gross revenues can mean a sub- 
stantial difference to the earnings of a large corporation. 


An Attractive Bond of a Southern Carrier - - - - 
W The selection of Atlantic Coast Line general unified 4%, 
series A, 1964, as an opportunity for income and profit. 
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In Coming 
Issues: 


W HENEVER a particularly difficult 
problem in railroad administration is 
encountered, some one is sure to ad- 
vance his pet solution with the warning 
that government ownership is the only 
alternative. By force of repetition of 
propaganda of this nature, many people 
have come to believe that government 
ownership of the railways is inevitable 
in the long run. Others reach the same 
conclusion on the ground of political in- 
evitability. Is government ownership 
really inevitable? If it does come, what 
will the results be for holders of rail 
securities? These questions are answered 
in an article now in preparation. 


W steel operations expanding 
above 60 per cent of capacity, twice the 


rate of six months ago, at a time when 


seasonal decline should already have set 
in according to normal precedent, this 
basic business index seems to give sur- 
face indication of further fundamental 
business improvement. The steel pic- 
ture, however, is somewhat complicated 
and obscured by a number of factors. 
The implications of this situation with 
respect to the general business picture 
and the outlook for the steel companies 
will be discussed in an early issue. 


ComparED with other countries the 
rate of recovery in the United States 
seems to be rather small. League of 
Nations figures for industrial production 
on the basis of 100 for 1928 place the 
present status in the United States at 
32 as against 92 for Great Britain. The 
latter country has enjoyed relative free- 
dom from governmental interference 
with business whereas our industrial 
life has been placed largely under the 
regulation of government agencies. Has 
this system retarded recovery and is less 
regimentation the solution to catch up 
with other countries? This problem will 
be discussed next week. 
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BOOK 
BARGAIN 
NO. 1 


BOOK 
BARGAIN 
NO. 2 


BOOK 
BARGAIN 
NO. 3 


BOOK 
BARGAIN 
NO. 4 


BOOKS FOR INVESTORS 


$2.50 Graphic Chart Portfolio for $1.50 


We have on hand several dozen copies of the March 
“Graphic Chart Portfolio,’’ which we are closing out at 
only $1.50 postpaid. This is $1.00 less than the regular 
price of $2.50 a copy. Send only $1.50 today for these 
charts, each 8% x 11 inches of 52 leading stocks. The 
52 charts show the daily price movements and volume of 
sales for each of the 52 stocks, from July 1, 1933, to 
March 1, 1934—also yearly earnings and yearly high 
and low from 1920 to 1933 inclusive. Act quickly. 


$2.00 Annual Bond Book for $1.00 


We have less than two dozen copies of the 256-page 
Annual Bond Guide (some dated January, 1934, and some 
dated March, 1934) which we are closing out at only 
$1.00 each, postpaid. Consult this valuable bond guide 
for ratings and indispensable statistical data on 4800 
bonds. Don’t delay—mail your order with $1.00 tonight. 


$6.00 Worth of Books for $3.85 


Because a dealer was overstocked we have just been able 
to buy a limited number of financial books at considerably 
less than usual wholesale prices. While the supply lasts 
we want to give Financial World readers the benefit of 
some big book bargains:— 
Common Sense of Money & Investments” 
By Merryle Stanley Rukeyser (333 pages) . 
“How to Play the Stock Market” 
By Louis W. Lowe (127 pages—paper covers) .$1.00 
“Stock Market Technique No. 1” 
By Richard D. Wyckoff (113 pages) 
“When You Sign a Check” 
Vital Facts for Everyone with a Checking 
Account. By Judge Louis Harris (116 pages) .$1.00 


TOTAL RETAIL PRICE $6.00 


$6.00 WORTH OF BOOKS—ALL FOR 
ONLY $3.85 POSTPAID 


. -$3.00 


$8.50 Worth of Books for Only $5.85 


“Successful Speculation in Common Stocks” 
By William Law, 1934 Revised Edition (392 
pages) 
**Common Sense of Money & Investments” 
By Merryle Stanley Rukeyser (333 pages) . 
“If You Must Speculate Learn the Rules” 
By Frank J. Williams (111 pages) 
“Stock Market Technique No. 1” 
By Richard D. Wyckoff (113 pages) 


TOTAL RETAIL PRICE $8.50 


$8.50 WORTH OF BOOKS—ALL FOR 
ONLY $5.85 POSTPAID 


-$3.00 


Some of These Bargains May Never Be Repeated 
Act Quickly, as the Supply at These Prices Is Limited 


Send Your Check or Money Order at Once 


DDRESS : 


The Book Department, The Financial World 
53 Park Place, New York, N. Y. 


CONTEMPORARY 


ak 


COMMENT 


1 wholly of what you 
say and will defend to the death 
your right to say it.—VOLTAIRg. 


President Roosevelt; I don’t see why 
there is not more enthusiasm for plan. 
ning except that there is nothing spe. 
tacular about it. 


Norman Thomas, Socialist: The Ten. 
nessee Valley Authority is a beautify 
flower planted in a garden of weeds— 
the only genuinely socialistic project in 
the New Deal. 


Sir George Paish, British Economist: 
No country can ever achieve prosperity 
again until the world is prosperous. 


George Bernard Shaw: Americans, who 
thought they were the best-governed 
country in the world, now are finding 
out what I always said, that they are 
the worst-governed. 


Bertrand H. Snell, Representative from 
New York: The New Deal’s experi- 
mental efforts to put business in a 
strait-jacket and make the American 
farmer do a goose-step at the behest 
of government obviously are on the 
way to abandonment. 


Adolf Hitler, Chancellor of Germany: 
I am indifferent to what the present 
thinks of me. What the future hopes 
from us, we will accomplish. 


James P. Warburg, Vice-Chairman, 
Bank of the Manhattan Company: My 
criticism of the Securities Act is, in the 
first instance, that it does not go far 
enough, and in the second instance, 
that it goes too far. 


Henry Ford: Prices should be coming 
down. During this slack period we 
should have learned more efficient 
methods and we should have acquired 
so much more skill as to give the work 
what it needs in greater quantity of 
better quality at lower prices. 


Chester D. Tripp, Chairman, American 
Federation of Utility Investors: The 
misinformation and lack of  under- 
standing of the principles and problems 
of utility services among all classes is 
astounding and the greater part of the 
blame for this rests squarely on the 
shoulders of utility managements who 
have neglected to develop their rela- 
tions with the public properly. 


John E. Zimmermann, President, United 
Gas Improvement: For the wrongful 
acts of a few men, an entire industry 
is attacked and the value of sound se- 
curities threatened. 


Eugene F. Meyer, Publisher, the Wash- 
ington Post: It is their sense of right- 
eousness which has caused the New 
Dealers to resent criticism. 


Walter Lippmann, Columnist: If it is 
the function of the brain to see that 
the left hand knows what the right 
hand is doing, then the Brain Te. 
has not been on the job. 
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The 
Market Situation 


HIGHLIG MTS 


Stock prices reactionary despite favorable 

news developments. Threat of Stock Ex- 

change Regulation Bill continues as prime 

factor of uncertainty. Several trade indices 

reflect culmination of spring trade revival 

and initial evidence of seasonal declines in 
industrial activity. 


Breaxine through what had been generally regarded 
as important resistance points, the stock market’s down- 
ward movement gathered momentum in the third week of 
steady decline. After decisively penetrating the March lows, 
the share market staged a short lived rally which was vari- 
ously interpreted as an overdue technical rebound and as a 
response to news of President Roosevelt’s rapprochement 
with the “silver bloc.”~ When it became evident that the 
new plans for “doing something for silver” were ineffectual 
as a market stimulus, stocks weakened, and the averages 
receded to levels below those recorded last December. With 
two-thirds of the advance which started in October, 1933, 
cancelled, there was a general disposition on the part of 
speculators and investors to await a test of the October lows 
which, according to some widely followed schools of mar- 
ket interpretation, would determine whether or not the major 
trend has been reversed. 


Many explanations of the sharp break in stock prices 
can be enumerated. The Stock Exchange Regulation Bill, 
although probably not warranting the emphasis which it has 
received in some quarters, was undoubtedly a factor. The 
rapid progress of this legislation and the surprising degree 
of unanimity of opinion as to many of its restrictive features 
in both Houses of Congress and among members of both 
political parties indicated very clearly that a law well 
equipped with “teeth” would emerge as the final enactment. 
The results of such legislation have undoubtedly been 
exaggerated, but there is no doubt but what it will result 
in some impairment of the liquidity of the share market. 
This conviction led to both professional pressure and some 
liquidation by investors although the volume of turnrover 
was not large enough to suggest any widespread dumping of 
investment holdings. 


Tue severe break in the face of such favorable news of 
business as an increase in steel operations to about 60 per 
cent of capacity had a superficially paradoxical aspect, but 
the relatively high rate of operations in many important 
industries was offset by increasing indications of a tapering 
off in activity which had the appearance of the beginning 
of a summer decline. More fundamental uncertainties are 
evidenced by such surface indications as the unfavorable 
news from the textile industries. These developments indi- 
cate clearly that the recovery policies are uo guarantee of 
profits even in those industries in which they are most logic- 
ally applicable. Prominence recently given to analyses such 
as that which recently appeared showing that an 8 per cent 
rise in the selling price of farm machinery had been com- 
pletely overshadowed by an increase in labor costs of 26 
per cent and sharp rises in raw material costs is making the 
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general public more and more aware of the extent to which 
the Administration policies are restricting or eliminating cor- 
poration profits. Concrete evidence of the rising tax burden 
such as that provided by the new tax bill is possibly even 
more effective. 


A NOTHER factor which is frequently cited as a cause for 
the decline in stocks is the reactionary tendency in the 
markets for agricultural commodities in recent weeks. As a 
rule, an advancing trend in commodities tends to help the 
stock market, while the long term implication of a reduc- 
tion in rural purchasing power contained in a downward 
trend in the commodity markets has the opposite effect. In 
the present instance, the decline in commodities was regarded 
as an evidence of the difficulties encountered by programs 
for the artificial support of these markets. The sarp rally 
in grain prices last week was due to natural causes, the 
unprecedented drought conditions more than offsetting other 
factors which might have had a depressing effect. However, 
since the drought implies a reduction in farm income in 
large sections of the country, it was not interpreted as a 
bullish factor for stocks. 


V4 HILE some further testing of “resistance levels” may 
be in order, constructive factors, actual and potential, should 
not be overlooked. Even though the Stock Exchange Bill 
may prove to be a bitter pill for traders to swallow, final 
enactment will remove a depressing uncertainty. Adjourn- 
ment of Congress, traditionally a stimulant for a drooping 
stock market, should have a salutary effect. As far as busi- 
ness is concerned, it is still holding at fairly satisfactory 
levels and there is no definite indication that anything more 
than a normal seasonal recession will occur over the next two 
months. There is still a possibility of revision of the 
Securities Act which would help the durable goods industries 
greatly. And, most important of all, it must be remembered 
that no recovery movement can be expected to proceed 
steadily without temporary set-backs from time to time. A 
fundamental recovery is a force which may be delayed, but 
which is usually irresistible in the long run. There does 
not seem to be any warrant for excessive bearishness, 
although the difficulties of the moment should be recognized. 
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The Trend 
Things 


Digest and interpretation of current 
business and financial developments 


The seeming paradox of declining share 


Signs of values during the past three weeks in the 
Sencineual face of continuing gains by business has 
given rise to speculation over the character 

Lull Appear of our current business recovery and more 


particularly its probable reaction te sum- 
mer seasonal influences. In all but a relatively few lines 
the spring upturn has followed an orthodox course, the scope 
and velocity of the rise from the January base bearing close 
resemblance to business behavior during normal times. Re- 
covery has not gained sufficient momentum, however, to war- 
rant the expectation that business will ride rough-shod over 
the reactionary influences of the summer months. The apex 
of the spring rise is close at hand and from that point we 
may logically expect some easing in industrial activity. Over 
the next three months comparisons with the corresponding 
periods of last year may be less favorable as the initial and 
sharp response to New Deal recovery policies was made 
during this period one year ago. Although the coming months 
hold promise of some slackening in trade and industry the 
weight of evidence points to a not greater than seasonal reac- 
tion and a comparatively higher base from which fall recov- 
ery can proceed. 

The combined effects of daylight saving, which result in 
smaller consumption of electricity by domestic consumers, 
and a moderate decline in power requirements by industry 
resulted in a decline of 2 per cent in electric output in the 
week ended May 5 from the previous week, although it was 
13.7 per cent ahead of the corresponding week of last year. 
The steel industry operated at close to 60 per cent of capacity 
last week compared with an average of 54 per cent during 
the month of April, the largest for the month since 1930, 
and some further temporaray improvement in output is 
anticipated. A slight recession in retail sales of motor cars 
during the last two weeks of April was promptly reflected 
in moderate curtailment in output. Although dollar sales of 
retail merchandise compare favorably with one year ago, unit 
sales are running on an average of 20 per cent below last 
year, taking the country as a whole. 


Much has been heard recently of a 
“swing tc the right” by the leaders of the 
Administration. This idea that the execu- 
tive heads of the national government have 
veered sharply toward conservatism is an- 
other bit of evidence of the widespread 
American habit of jumping at conclusions. To be sure, there 
have been indications that the Administration is taking a less 
intransigent attitude toward self-determination in industry, 
such as the concession to Alabama coal mine operators in 
respect to wage scales, but utterly inconclusive happenings 
typified by Bernard Baruch’s recent luncheon engagement at 
the White House, have received more iff in the press. 


A Turn 
for the 
"New Deal’? 


Apparently well informed reports to thi effect that President 
Roosevelt is keenly disappointed in the results of applica- 
tion of Professor Warren’s gold theory and his seemingly firm 
position against further silver legislation also suggested the 
adoption of a conservative monetary policy. 

These indications of a change of heart have proved illusory. 
Retreat from a firm position against “doing something” fur- 
ther for silver was revealed in the news of renewed discus- 
sions with the “silver bloc” last week. The President’s ad- 
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munition to the assembled members of the U. S. Chamber of 
Commerce to stop “crying wolf” has very much of the ap. 
pearance of a thinly veiled threat. The executive branches 
of the government are still supporting new legislation whic) 
would add greatly to the regimentation of industry, - The 
spirit of experimentation is still very much in the air, 
However, there have been difficulties. The NRA and the 
Federal Trade Commission have clashed. General Johnson 
has admitted that public enthusiasm for the NRA has waned 
and that a new propaganda campaign is needed to create that 
measure of public support without which no great movement 
can be successful. These are significant straws in the wind, 
That the Administration has found it advisable to slow down, 
to take time for reorientation, seems evident, but that this 
means any major change in fundamental policies appears very 
doubtful. There is still insistence that major reforms proceed 
concomitantly with recovery although most economists agree 
that these aims conflict seriously. Government control over 
business may be relaxed here and there, but the policy con- 
tinues to be a fundamental one with the New Dealers, 


Member banks in 91 leading cities on 
May 2 showed a drop of $191 millions in 


yey their reserves with the Federal Reserve 
- F banks. While their loans on_ securities 
Banking gained $61 millions, all other loans were 


reduced by $45 millions. Though this item 
“all other loans” is assumed to represent mainly commer. 
cial loans, it includes today so many various items that it 
has become somewhat hazardous to interpret a decline in 
this figure as indicating primarily a recession in commercial 
activity. Every loan which is not made against securities is 
registered under the title “all others,” which includes among 
other items sales of federal funds, bankers’ acceptances, com- 
mercial paper, advances against real estate, live stock and 
other agricultural products. ; 

Total excess reserves throughout the United States were 
reported to have declined by some $300 millions, but this 
item representing potential credit inflation has so far failed 
to become a vital financial factor in our credit system. 
It will be set into motion when credit comes in active de- 
mand and when business and industry begin to think again 
in terms of expansion. Until then $300 millions more or 
less in this account is of little significance. 

The banking situation continued its improvement, and 
during April, 36 national banks with frozen deposits of $82 
millions were licensed. This brought the number of national 
banks licensed during the first quarter of the current year 
to 223 and made liquid total deposits of $199 millions. After 
this only 185 national banks remained closed or 13 per 
cent of the 1,417 national banks which remained unlicensed 
in March 1933, after the termination of the general bank- 
ing holiday. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Averages of 1925-1928 = 100 


\ 


1929 «61930 «1931 «1932, «11933. «Ss JAN. «MAR. APR. MAY JUNE 
THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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The Guaranteed Mortgage Muddle 


* 


Although considerable progress has been made toward clearing up the complicated 
state of affairs in which the mortgage guaranty companies found themselves as a 


result of widespread real estate deflation and the banking moratorium, a great deal still re- 
mains to be done, and most guaranteed mortgage investors are still “at sea” as to the 
prospects for their investments. 


* 


the $3 billions invested in this field. 


the events of a few short years 
are perhaps nowhere more striking 
than in the field of mortgage invest- 


Tie startling changes wrought by 


ments. Less than two years ago the big_ 


New York mortgage companies were 
still paying substantial dividends to 
their stockholders and selling guaranteed 
mortgages. One of the largest concerns 
sold over $57 millions in mortgages and 
mortgage certificates in 1932, of which 
$23.7 millions were purchased by in- 
dividual investors, $16.5 millions by 
trustees, $6.6 millions by savings banks 
and $9.8 millions by corporations. Most 
of the title and mortgage companies 
had begun to encounter serious difficul- 
ties, but as far as the general investing 
public was concerned, the guaranteed 
mortgage had lost very little of its 
traditional standing as an investment of 
the most conservative type. Such mort- 
gages were legal investments for savings 
banks and trustees in New York and 
other states, and were purchased for 
safe income return by hundreds of thou- 
sands of investors of very modest means. 


Troubles and Their Causes 


The contrasts provided by the present 
situation are almost unbelievable. News- 
paper headlines proclaim stories de- 
nouncing the “mortgage racket.” Offi- 
cials of large mortgage companies are 
made defendants in suits alleging illegal 
payment of dividends, concealment of 
depletion of assets and true financial 
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condition, and other offenses. A More- 
land Act investigation in New York 
discloses juggling of assets, unconscion- 
able appraisals and other scandals. 
Guaranteed mortgage certificates are 
selling at staggering discounts. And the 
unhappy investor in these securities, 
hopelessly confused by a maze of legisla- 
tion and litigation, wonders, sometimes 
despairingly, what the final outcome 
will be. 

The fundamental cause of all this con- 
fusion and grief was, of course, the 
formidable deflation in real estate values 
and earnings in the years following 
1929, intensified in some cases by un- 
sound practices during the boom: era 
or desperate and dishonest measures 
adopted in an effort to stave off the final 
catastrophe. The most common offense 
was the issuance of mortgages against 
absurdly high appraisals which could not 
stand the test of even a mild dose of 
deflation. But in all but the more ex- 
treme cases of over-appraisal, it can be 
argued that the decisions were based 
upon on honest error of judgment in 
respect to business trends and _ the 
permanence of the prosperity of the 
1920s. Such practices as the sale of 
mortgage certificates against properties 
already in default as to taxes and in- 
terest, and the substitution of inferior 
mortgages in certificate collateral in 


order to obtain RFC loans can not be 
defended on any grounds. As an Assis- 
tant Attorney General of New York 
State recently declared, “An investiga- 
tion into a company of this standing 


A series of articles, of which this is the first installment, will cover the history of the 
guaranteed mortgage muddle, and explain the steps which are being taken to salvage 


would presuppose the possibility of find- 
ing slight irregularities or the occurrence 
of a temporary calamity that might 
have frozen assets of undoubted value. 
All the more startling, therefore, is it 
to discover practices that even the most 
questionable stock promoter would hesi- 
tate to imitate.” 


Prospects for Recovery 


Although we must await the comple- 
tion of investigations now under way to 
discover the extent to which officials of 
the mortgage companies indulged in 
such practices, it seems safe to assume 
that the resulting losses to investors 
will be small in comparison with those 
suffered because of over optimistic ap- 
praisals and the inevitable results of the 
general depression. The indications are 
that a large part of the $3 billions in 
guaranteed mortgages outstanding will 
“work out” in a reasonably satisfactory 
manner if given sufficient time. This 
is particularly true of substantial 
amounts of “whole mortgages” on well 
located properties. Certificate issues 
involve much greater problems, but the 
final results will depend upon the char- 
acter of the underlying mortgages and 
the degree of efficiency attained in effect- 
ing the necessary readjustments. 

Guaranteed mortgages were generally 
sold on a basis yielding a return of 5% 
per cent to the investor, the mortgage 
company retaining the 4% of 1 per cent 

(Please turn to page 485) 


\ 


469 


cs 

nson 

that 

nent 

ind, 

very 

ed 

gree 

ver 

sin 

ties 
vere 

tem 

in 

is 

ong 

om- 

and 

ere 

this 

iled 
em. 

de- 

ain 

or 

and 

332 

nal ay 

ear 

ter 

per 

sed 

.D . ay 


AT THE PINNACLE 
OF HIS POWER 


Dynamic—Serene— 


Spreading Confidence 


HE arch criminal, as the sensa- 

tional newspapers describe Samuel 

Insull, is back safely in Chicago. 
He has returned to the scene of his 
greatest triumph as a utility operator 
after a long exile; but where he once 
was proclaimed as one of the city’s first 
citizens he now faces a hostile popula- 
tion, accused of dishonesty and de- 
nounced as a pillager of first rank of 
investors throughout the country. 

That at present stands as the tar- 
nished side of what was once a bright 
medallion. But it still must be proven 
in court and before a jury of his peers 
that his reputation has been besmirched 
by outright and deliberate dishonesty. 
Until that proof is submitted and re- 
solves itself in a conviction for such 
felony Insuli is entitled to the benefit 
of the doubt that is accorded to the 
humblest person when charged with a 
crime. 

Neither because of politics nor for the 
ill feeling aroused by the tremendous 
losses involved in the fall of his huge 
public utility empire should the com- 
munity be permitted to make of the 
Insull trial a Roman holiday; nor should 
he be permitted to be thrown to the 
angry lions without an opportunity to 
justify or absolve himself. 

From private reports from Chicago it 
appears that Insull is not without a host 
of friends who are fully convinced that 
he is innocent of any fraud, however 
much he may have blundered in his 
financial operations. 


A Fight for Vindication? 


That the man himself is not the crest- 
fallen, broken down utility titan he has 
been pictured by the press but is still 
full of fight, is indicated by the first 
statement he has issued since the long 
fight to secure his return was begun. 

In it he declared that he would seek 
not only freedom from all charges made 
against him but complete vindication. 
Candidly acknowledging that he made 
mistakes, honest ones, he declares that 
they were errors in judgment, but not 
dishonest manipulations, and the most 
important one was his mistaking the 
severity of the financial panic. ; 

Insull also had a plausible explanation 
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Insull 
Faces His 
Major 
Fight 


- The return of Samuel In- 
sull to the United States 
has focused the attention of 
the country on his approach- 
ing trial at which the charges 
against this former utility 
magnate will be aired and 
tested, proved or refuted. 
Here are some of the dramatic 
highlights and sidelights of the 
character and career of this 
unusual personality. 


for his purpose in remaining abroad. It 
was prompted by his desire that the re- 
organization of his utility structure be 
not interfered with by his presence. He 
felt it could be more rapidly promoted 
were he absent from the scene. He left 
the country two years before anv 
charges were filed against him, so he 
felt free to go where he wished since he 
was not wanted any longer at home. 

There are many circumstances in In- 
sull’s life that cannot be construed as 
pointing to outright and deliberate dis- 
honesty. That he allowed himself to be- 
come overextended cannot be refuted. 
But were he crooked in the sense of 
criminality it certainly would have evi- 
denced itself long before in a career of 
usefulness to a community extending 
over thirty years. 

He fell into the abyss of overexten- 
sion to no less extent than did many 
other of our prominent financiers, as 
for example Mitchell and Wiggin, and 
if he is as penniless now as his most 
intimate friends allege then he was as 
much a victim of that mistake as was 
his large following of investors who 
placed their blind faith in him before 
adversity tumbled into ruin his edifice. 

Call it greed. Call him the blind fool 
of his avidity which one of his former 
stoutest admirers claimed was his un- 
doing; that is different from branding 
him a mercenary plunderer of small in- 
vestors’ purses. 

Insull’s career has none of the mark- 
ings of a Stavisky or a Hatry. He was 
no financial torpedo brilliantly sizzling 
for a few moments then brought to 
earth with a sudden thud and exposed as 
an arch criminal. Except for the last 
few years, fateful years for many Amer- 
icans, he was the consistent builder of 
sound utilities, such as Peoples Gas, 
Light & Coke, Commonwealth Edison, 
and Public Service Corporation of 
Northern Illinois. They were all enter- 


AT THE NADIR 
OF HIS CAREER 


Careworn—Humble— 
Facing Charges 


prises that served to build up and en. 
rich communities. It is said in his be 
half by those who feel he has been 
misjudged that were it not for his 
response to the clamor, at the time when 
the crisis first broke, for industrial lead- 


‘ers not to reduce working forces, or 


wages or to cut down promotion and ex- 
pansion, he could have saved _ himself, 
but in carrying out his plans he plunged 
his private fortune and _ treasuries of 
his companies into deep debt. 

In addition to this error there is evi- 
dence that financial piracy in an effort 


to wrest from him control of his most 


important utility units compelled him to 
go further into debts that could not be 
met when financial panic had the cou- 
try in its grip. 

In his forthcoming trial it is more 
than likely that these facts repeatedly 
hinted at will be revealed in stark reality 
and out of it Insull may yet emerge un- 
sullied by any taint of crime even 
though it will be shown that as a judge 
of conditions like all human beings he 
is subject to error. 


The Penalty of Ambition 


And yet as one reviews Insull’s career 
before its sad culminating chapter he 
must be struck with its similarity to 
other empire builders, like de Lesseps, 
and in our history, Henry Villard. The 
former built one great canal and planned 
another, which during their promotion 
stages entailed losses to investors but 
from which the whole world benefited, 
though during the lifetime of their 
creator he was assailed and condemned 
for losses his generation sustained. Vil- 
lard, who built a great transcontinental 
railroad and was brought to ruin by at- 
other and earlier panic, was a man to 
whom the entire northwestern tier of the 
country will ever be indebted for the 
riches his vision produced. 

But such is the penalty premature 
ambitions sustain. 

As for Insull, history will record 
whether he was that type of creator 
whose star was bedimmed by uncon- 
trollable misfortune or whether he was 
a designing conspirator. That tale wil 
soon cnfold itself dramatically ™ 
Chicago. 
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‘97 electric flat irons in each 100 homes, 


Electric Refrigeration’s Biggest Year? 


The 139 per cent increase in the sale of 
electric refrigerators for the first quarter sug- 
gests that the forecasts made for the year are 
well on their way to improvement. 


W hat are the relative positions of the lead- 
ing stocks representing the industry and which 
should benefit most? 


tion industry, and little wonder for the sale of 269,319 

mechanical ice boxes in the first three months of this 
year represented an increase in 139 per cent over the same 
period of last year and also the largest volume sold in any 
first quarter in the history of the industry. This large gain 
in what is normally the next to the poorest season of the 
year suggests that the forecasts of the leaders of the industry, 
who predicted that 1934 would be their biggest year, are 
well on their way to fulfillment. If the current year is to 
establish new peak levels in production and sales for the 
electric refrigeration manufacturers, there is a reasonable 
expectation that earnings will show a marked improvement 
and on this basis the stocks of the several companies with 
shares available to the public should be worthy of consider- 
ation. But which stocks are in the most attractive position 
to benefit? 

The more than satisfactory gain recorded in the first quar- 
ter of this year is not the first impressive gain that this 
industry has scored. Each year during the depression, with 
the exception of 1932, marked up new high levels in sales 
in reflection of the progressive policies of most of the manu- 
facturers as well as the inherent demand for a type of house- 
hold apparatus which saves time, trouble and money. In 
1930, for instance. when the slump was taking hold of the 
family purse, 775,000 refrigerators were sold while in 1931 
this number was exceeded when 965,000 units were placed 
in the homes of the country. In reflection of the severity 
of the depression, sales dropped to 770,000 units in 1932, 
but even this was better than the prosperity year of 1929 
when only 630,000 refrigerators were moved. Last year, 
however, all records were broken when over one million 
units were sold for home use. And yet the industry has 
just begun to scrape the surface, for out of the total of 19.8 
million homes which are wired for electricity. only 4.9 million 
or less than 25 per cent have electric refrigerators or other 
types of mechanical ice boxes. 


Hien days are here again in the electrical refrigera- 


The Outlook for Future Sales Expansion 


To properly appreciate the future of electric refrigeration 
and its possibilities for continued growth it is necessary to 
compare its statistics with other popular household appli- 
ances. There is, for instance, one mechanical ice box in 
every five homes. In contrast, however, 
there are 24 radios in every 25 homes. 


one electric vacuum cleaner and one 
electric toaster in every two homes and 
two electric washers in every five homes. 
To equal the number of radios now be- 
ing used, the electric refrigerator manu- 
facturers must sell 14 million more 
units, while to equal such a high-priced 
piece of equipment as an electric wash- 
ing machine almost four million more 
refrigerators would have to be sold. In 
other words, it may be assumed that 
the industry has only reached its half- 
way mark so far as new equipment sales 
are concerned without replacements. 
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Considering the fact that sales for the first quarter of this 
year at a total of 269,319 have substantially more than 
doubled the volume of the same period of 19383 when the 
aggregate for the year amounted to 1,050,000 units, it is 
not overgenerous to expect that sales for 1934 will approach 
1.5 million units. Estimates of those identified with the 
industry vary between 1.2 millions and 1.7 millions of refrig- 
erators or an average increase of almost 40 per cent. Such 
an increase, of course, will not be spread evenly between 
the companies in the field since there is a considerable dif- 
ference in the normal sales volume of the leaders. The 
following tabulation outlines the relative position of the eight 
leaders which have securities available to the public: 


1933 Sales 

Company: Trade Names: (units) 

General Motors......... Prigidaire ........ 225,000 

General Electric........ 185,000 
Kelvinator ... Kelvinator and 

Leonard ........ 182,000 

Westinghouse Electric... Westinghouse .... 85,000 

Electrolux ........ 75,000 

Borg-Warner ... ..Norge Rollator.... 60,000 


Crosley Radio.. ..Crosley Shelvador. 50,000 
General Household Util. 50,000 
Stewart-Warner ....... Stewart-Warner . 20,000 
All Others (some 90 companies)........ 118,000 


The Opportunities for Representation in Refrigeration 


On the basis of the expected 40 per cent increase General 
Motors would sell around 315,000 units this year while Gen- 
eral Electric would approach 260,000 units for the first time. 
It seems assured that these leaders will maintain their leader- 
suip of the field, but as these companies are also interested 
in many other important industries it is not fair to consider 
their shares as electric refrigeration stocks. General Motors 
should be purchased primarily as a motor stock and General 
Electric as an electrical equipment issue. Westinghouse Elec- 
tric, of course, falls into the same category as General 
Electric, while Borg-Warner and Stewart-Warner are both 
primarily automotive accessories. The foregoing list, there- 
fore, should be limited to the consideration of Kelvinator, 
Servel, Crosley and General Household Utilities, each of 
which depend upon the sale of electric refrigerators as a 
major source of sales and earnings. It is from this group 
of four stocks that the investor will find the direct oppor- . 
tunity to share in the future of electric refrigeration, 
although any one holding General Motors, General Electric, | 
Westinghouse or one of the others can consider that he will 
have a share in any prosperity which may come to the 
industry. 

The progress of the four companies which depend almost 
entirely upon refrigerator sales has been far from uniform. 
Kelvinator i is the only one of the group which survived the 

(Please turn to page 482) 


The Trend of Electric 
Refrigerator 
Years 


Sales by 
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Another Experiment 
Rubber 


* 


A five-year agreement for the control of rubber production 
has been signed by the principal producers. How will this 


pact affect prices and earnings of the manufacturers of rubber 
goods? 


glorious experience of the Steven- 
son Act the world has been 

awarded a new rubber restriction pact. 

After protracted negotiations which 

started over a year ago, the representa- 

tives of 90 per cent of the world’s 
rubber producing areas have signed an 
agreement to control the output of this 
commodity. The plan which will be 
operative from June 1, 1934, to Decem- 
ber 31, 1938, includes the Dutch East 

Indies, Malaya, Siam, India, Burma, 

North Borneo, Sarawak and French 

Indo-China, which territories last year 

accounted for 99 per cent of the total 

world production. 

Early ratification of the plan by the 
respective governments is expected and 
an International Rubber Regulation 
Committee constituted of delegates of 
these governments and the producing 
interests will administer the pact. To 
each of the eight signatories a quota 
has been allotted fixing maximum pro- 
duction for the next five years. The 
total of 996,500 tons allowed for 1934 
is above the maximum ever consumed in 
a single year and the Regulation Com- 
mittee from time to time will have to 
fix the percentages of these quotas which 
each territory may export. 


A More Effective Plan 


In order to make the plan more effec- 
tive and to avoid outside competition 
additional planting is prohibited with 
replacements limited to 20 per cent of 
the existing area, and exports of plant- 
ing material into territories outside the 
agreement is strictly forbidden. Further- 
more, a provision has been drawn up 
obliging producers and dealers to keep 
their stocks at a normal percentage of 
their turnover, which should prevent 
abnormal accumulations of stocks in few 
hands. 

The United States, accounting for 
over 50 per cent of the world’s annual 
consumption, was of course anxious to 
have a voice in this restriction scheme 
affecting a commodity so vital to our 
industrial life. Largely as a result of 
pressure from this country the consum- 
ing countries were invited to nominate 
delegates to confer periodically with the 
Regulation Committee. However, these 
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delegates can act only in an advisory 
capacity and have no voice in the fixa- 
tion of the annual production quotas of 
rubber. 

While the plan calls for a price that 
will be “reasonably remunerative to 
efficient producers,” no fixed basic price 
has been named in the agreement, leav- 
ing this point entirely to the discretion 
of the administrators. The effect of the 
plan on the rubber market was de- 
cidedly bullish because of its monop- 
olistic character embracing -almost the 
entire production. After the announce- 
ment of the pact spot rubber in New 
York went up to 15 cents per pound as 
compared with 9 cents at the beginning 
of the year and a record low of 2% 
cents per pound in 1932. This develop- 
ment would indicate the early necessity 
of higher prices for all rubber products 
in this country and already the presi- 
dent of one of the largest tire companies 
has announced early action in this 
respect. 


What of Reclaimed Rubber? 


Higher prices for rubber will of course 
stimulate the use of reclaimed and 
synthetic rubber. It must be remem- 
bered that in one single year under the 
Stevenson Act production of reclaimed 
rubber in this country reached 307,000 
tons whereas in 1932 with extremely low 
prices for plantation rubber only 77,000 
tons were thus produced. It has been 
stated authoritatively that even with a 
price of 15 cents per pound for raw 
rubber production of reclaimed and 
synthetic rubber could be stepped up to 
about 450,000 tons or half of the esti- 
mated 1934 plantation production. 

Consequently there appears 
to be no danger of a run away 
price situation for rubber inas- 
much as in their own interest 
the producers must strive to 
regulate supply to demand so 
as to secure a price level mak- gm 
ing for maximum consumption 


tons are considered sufficient unde 
normal conditions. This surplus is ap. 
other factor preventing too sharp ad. 
vances in rubber prices for a year or » 
as the new regulations provide for , 
gradual curtailment of production with. 
out undue disturbance of the rubber 
markets. 

A peculiar situation has developed for 
some of the leading tire manufacturers 
who after the experience of the Stevep. 
son Act have established their 
rubber plantations. Where these plan. 
tations are located in the restriction ter. 
ritory American owners will not be jp 
a position to work these plantations at 
capacity whereas those located outside 
the restriction area (as for instance the 
Firestone plantations in Liberia) will 
get the full benefit of the higher price 
structure under the restriction scheme, 
Whether this new plan will lead to an 
expansion of rubber plantations outside 
the restriction area under the protec. 
tion of high prices is too hazardous to 
forecast as the Regulation Committee 
which is not bound by any fixed price 
could depress the market through larger 
quota allotments for a certain period of 
time. 


The Outlook for Tire Prices 


As far as can be ascertained at the 
present time the pact is likely to succeed 
in adjusting in an orderly manner the 


supply and demand for plantation rub- 


ber. which task is supported by the 


secular upward trend in rubber con- 
sumption. 
tive factors from other sources un- 
reasonably high prices could hardly be 
maintained for any length of time. 
Consequently a higher rate of stability 
in the rubber markets should be antie- 
ipated and such a development would 
be to the mutual advantage of both 
consumers and producers. On the other 
hand current prices for finished rubber 
products, especially tires, do not yet re- 
flect the higher price level for crude 
rubber and advances are the logical 
consequence to permit tire producers to 
operate on a profitable basis and earn a 
fair and adequate return on their capi- 


Because of strong competi- 


talizations. 
RZ 


of plantation rubber. Currently Gas 


the visible supply in the United 
States is 351,000 tons as com- 
pared with the 1933 consump- 
tion of 406,000 tons. Total 
world stocks are reported at 
650,000 tons whereas 250,000 SS 


THE FINANCIAL WORLD 


| 
ve 
«NS 
PAN NSS \\ 
S SS 
= NS 
. 
SSN 
< 


HE ability of Socony-Vacuum Cor- 

poration to report net income for 

1933 equal to 73 cents a share 
reflects primarily the substantially im- 
proved conditions in the industry in the 
second half year as compared with the 
first six months. The fact that the first 
half year was unprofitable indicates an 
annual earning rate for the last six 
months in excess of $1.50 per share and 
points to a probability that at least that 
amount can be attained in 1934. Divi- 
dend payments last year totaled 35 
cents a share, composed of a 10-cent 
payment on March 15 and a 25-cent 
payment on December 15. Two 15-cent 
dividends have been declared this year, 
indicating a 60-cent annual rate which 
could well be substantially augmented 
later in the year with continuation of 
present conditions and trends in the in- 
dustry. 


The Second Largest Oil Company 


Formed in July of 1931 as a merger 
of Standard Oil Company of New York 
and Vacuum Oil Company, Socony- 
Vacuum constitutes the second largest 
American oil company in point of assets 
and gross revenues and one of the major 
factors in the international oil business. 
Operations are completely integrated, 
but crude supplies are located entirely 
within the United States, so that some 
of the foreign subsidiaries have been 
handicapped in meeting keen foreign 
competition by the lack of advantage- 
ously situated raw material supplies. 
This condition was eliminated last year 
in so far as the far eastern activities are 
concerned by the merger of the far east- 
ern properties with the producing and 
refining business of Standard Oil Com- 
pany (New Jersey) in the Dutch East 
Indies. Socony-Vacuum received the 
entire $13.1 millions bond issue of the 
new company and half of its capital 
stock and carries the investment on its 
books at $75.9 millions. 

As a matter of further internal coordi- 
nation and development of greater effi- 
ciency and effectiveness in marketing 
activities, the management is proposing 
to have the parent company conduct 
business directly and under its own 
name in so far as conditions are suitable, 
instead of serving primarily as a holding 
company as heretofore. To facilitate 
this development, stockholders are asked 
to approve at the annual meeting on 
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May $1 a change in the name from 
Socony-Vacuum Corporation to Socony- 
Vacuum Oil Company and a complete 
revision of the Bylaws. Another change 
dictated by conservative accounting 
policy is the proposal to change the par 
value of the capital stock from $25 a 


share to $15 and to absorb the major 


portion of the capital surplus thus 
created in eliminating immediately the 
entire balance sheet valuation of in- 
tangibles of $228.1 millions. This 
amount represents good-will, trade-marks, 
licenses, etc., and appreciated values of 
properties, all of which were incor- 
porated into Socony-Vacuum’s consoli- 
dated balance sheet through purchases 
over a period of years of the properties 
and businesses of various oil companies 
whose acquisition was considered desir- 
able for integrating and expanding opera- 
tions. 

Prior to 1933 these items were in- 
cluded in the total of fixed assets, which 
were reported net after reserves. Fixed 
assets are now revealed at $838.1 mil- 
lions gross, and reserves for deprecia- 
tion, depletion and amortization at 
$452.8 millions, leaving net fixed assets 
at $385.3 millions, exclusive of the in- 
tangible items. Elimination of these 
will reduce total balance sheet assets 
from $990.1 millions to $762.0 millions. 
Total current assets on December 31, 
last, stood at $248.2 millions, compared 
with $291.7 millions a year previous, 
and were 6.3 times total current liabili- 
ties of $39.6 millions. Net working 
capital of $208.7 millions was equal to 
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*” With important steps al- 

ready taken and in prospect 
to further coordinate activities 
and develop greater internal effi-’ 
ciency Socony-Vacuum is well 
situated to better its last year’s 
earnings of 73 cents a share as 
the industry makes further prog- 
ress in control of crude oil pro- 
duction and refinery operations 
and in rationalization of market- 

ing practices. 


Low Priced 


Z 
\ 


$6.75 per share of outstanding capital 
stock, and total balance sheet equity 
for the stock, exclusive of intangibles, 
was over $20 per share. In addition 
to the 30,905,006 shares of capital stock, 
the capital structure embraces funded 
debt and purchase money obligations 
totaling $83.3 millions, of which parent 
company 44% per cent debentures ac- 
count for $65 millions. 

Socony-Vacuum has not issued com- 
plete and comparable operating statis- 
tics, but the available data reveal 
something of the size and scope of 
operations. Gross production of crude 
oil last year by wholly owned sub- 
sidiaries in the United States amounted 
to 105,154 barrels daily average and 
during the year approximately 48 bil- 
lion cubic feet of natural gas was sold. 


What a One-Cent Increase Would Mean 


Pipe line systems in the United States, 
including 4,687 miles of trunk and 2,301 
miles of gathering lines, handled 66.5 
million barrels of crude oil, and 18 re- 
fineries in this country produced ap- 
proximately 64 million barrels of gaso- 
line, kerosene, gas and fuel oils, and 4 
million barrels of lubricating oils and 
miscellaneous products. In addition 22 
plants engaged in manufacturing gaso- 
line from natural gas produced ap- 
proximately 1 million barrels of natural 
gasoline, making a grand total of 69 
million barrels of products, an amount 
equivalent to 94 gallons per share. 
Thus an average improvement in the oil 
price structure of 1 cent a gallon, which 
is by no means an unreasonable pos- 
sibility, would indicate a_ theoretical 
earnings gain over a year’s time of 94 
cents a share. 

Regardless of the grave concern of 
many elements in the oil industry over 
the apparent intention of the Federal 
Government to establish some perma- 
nent form of control over the industry, 
such intervention is aiding materially in 
solving the internal problems which 
have harassed petroleum for years. It 
is in fact largely because of these efforts 
that the outlook for the industry may 
be viewed with optimism at this time. 
With its background of position and 
progress, Socony-Vacuum appears te 
afford interesting possibilities for capital 
enhanceinent with the further working 
out of the problems of the oil industry 
and the recovery movement in general. 


473 


an- =<" SAF 
\| 
y 

ide 
vill : 
ne, 
an 
ide 

ec- 

lee 
Ie. 
er 
er 
le 

| 

: 

) 


PASSING 


IMPRESSIONS 


By EuGENE Katz 


The alcohol bureau would like to revive 
a horde of thousands of old-fashioned 
snoopers who, once on the Federal payroll, 
would never be dislodged in this generation. 


How to 
Stop 
Bootlegging 

as much whiskey as lawful distillers do, 
with consequent loss of revenue to the Government. He 
would like to apprehend them and stop the traffic. 

There are at present two classes of bootleggers. One runs 
rye down from Canada. He can sell a straight product of 
good grade for $36 a case. High quality American whiskey 
sells for $60 a case and more. The other runs a distillery 
but pays no revenue tax. 

But the “liquor problem” does not lie in the Govern- 
ment tax, as the propaganda of the distillers would like to 
make us believe, though it would prove more profitable over 
the years if the tax were reduced. The disappointing revenue 
is due to the poor quality of the whiskey, the exorbitant 
price and the “pally” supervision at Washington. 

Mr. Choate should be ashamed to admit that “there are 
thousands of illegal distilleries.” They must buy grain, bar- 
rels, bottles, corks and labels. There are not more than 
half a dozen concerns in each of these lines able to supply 
an unlawful capacity of nearly 300 million gallons. Make 
the seller of supplies to a bootleg distiller equally guilty with 
the bootlegger. That would caution the eager seller to ask 
the buyer to show his distiller’s license. Invent an irremov- 
able sticker without which no bottle of liquor is legal. Any- 
one selling a bottle without such a sticker would forfeit his 
dealer’s license. Anyone making or causing an imitation 
sticker to be made would be jointly guilty of counterfeiting. 


Officially the Chamber of Commerce of 
the United States is more friendly than 
censorious of Administration policies, but 
individually some of the members are bit- 
ter dissenters. The most intransigent of the 
critics is Silas H. Strawn, a former presi- 
dent of the organization. He is a potentate in Republican 
national politics. He has perhaps the largest corporation 
practice in Chicago, and he is connected with many banks 
and many industries. 

Principally because of his age and his associations, he finds 
it almost impossible to reconcile himself to new conditions. 
He would like the country to go back to things as they were, 
to gold as it was, to a balanced budget, to lower taxes, to 
the old freedom for banks and corporations, to hands off 
business, to a cessation of all economic experiments. 

But we have taken the step away from these things and 
we cannot for the present go back to them. We can stand 
still and make no further experiments, but we cannot re- 
treat. We must go forward by keeping on trying or the 
relapse will be harder. Even now there is again a clamor 
for artificially increased grain prices. Obviously, grain prices 
have been dropping. 

Everyone seems to want something from the Government, 
but nothing inimical to their own purse, a sort of non- 
interference except when asked. Suppose the Government 
had played politics and called the $90 million loan of Mr. 
Dawes, a Republican, what would that have done to the 
Chicago banks that Mr. Strawn is interested in? Or if the 
stock market had not advanced last summer on the strength 
of those Government experiments, where would Mr. Strawn’s 
“Chicago Corporation” be now? Or if the Government had 
not given the farmers $2 billions, would Montgomery Ward 
& Co., in which Mr. Strawn is also interested, have emerged 
from its years of deficits? 

But perhaps Mr. Strawn would like to have those experi- 
ments stopped from now on. 
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Facts 


Mr. Choate complains that bootleggers sell 


Some of the executives of large corpora- 
tions are becoming sensitive over their 
salaries since the Government published the 
official list and stockholders are becoming 
more inquisitive though with little practical 
result. The executives, anticipating em- 
barrassing questions not heretofore asked by timid American 
investors, come to meetings prepared with answers. A few 
snappy replies from the confident chairman and it is the 
stockholder who becomes embarrassed and quickly squelched, 

In the effort to justify their salaries and yet not state 
them, the executives have developed a novel technique in 
repartée. They reply without answering. To arrive at the 
reply the questioner would have to have a stack of statis- 
tics at hand and a drawerful of sharpened pencils such as 
some editors affect. 

For example, the Radio Corporation officials prefer to 
state their salaries in terms of outstanding stock, as “salaries 
of all officers in 1983 amounted to 4.4 cents a share on 
the common and preferred stocks.” It was not stated 
whether that figure included the shares of RKO and other 
subsidiaries, but eliminating them the salaries were not ia 
any event as large as the deficit. 

The Kennecott Copper directorate prefers to state its 
executive salaries in terms of pounds of copper sold, so that 
we find that the combined salaries of all officers for 1933 
was less than “one-tenth of a cent per pound of copper,” 
again probably well below the deficit for that year. 

It would be interesting to know what part of a slab of 
gum represents Phillip Wrigley’s salary, or how the theory 
would work out in the heavy industries. Perhaps Lima 
Locomotive will some day report that “the aggregate salaries 
of all officers for the year 1935 was only 3.987 per cent 
of the price of cowcatchers on our No. 7 locomotives.” 


Salaries 
in Unit 
Sales 


Last winter L. G.’s Column criticized 
Father Coughlin. “the radio priest,” for 
mixing religion with political economy. The 
criticism was restrained and friendly. It 
resulted, however, in a considerable protest 
impugning all sorts of evil motives to its 
author where not even prejudice existed. The letters re- 
ceived were entirely from readers who objected to the 
criticism on religious grounds or who feared that Father 
Coughlin’s efforts in behalf of inflation, in which they were 
personally interested, would be halted. 

Father Coughlin spends $14,000 a week for a_ broadcast. 
He receives millions of requests for his speeches, the acknowl- 
edgment of which probably costs $3,000 a week. There 
must be miscellaneous expenses of $5,000 a week. An enter- 
prise that has a turnover of $1,000,000 a year, which is es- 
pended for further business purposes, is not a philanthropy 
because it has association with religion. 

But there was a surplus of the nickels and dimes upon 
which the enterprise depends. What did Father Coughlin 
do with this money? Did he give it to the Detroit hungry 
that he has professed such concern for? Not at all. He 
bought 500,000 ounces of silver, and, having advance in- 
formation of silver propaganda, he paid probably 35 cents an 
ounce. The cost was $175,000, against which he put up a 
margin of $20,000 or 11 per cent, only 4 cents an ounce. 
That is not even the Wall Street speculation to which he 
has been so obstreperously opposed. It is _ shoestring 
gambling. Father Coughlin’s enterprise approaches its end. 
as he will learn next fall when a greatly diminished weight of 
nickels and dimes arrive at his postoffice box. His conduct 
has annoyed many Catholics, but it seems that Father 
Coughlin has the support of his Bishop and it is a custom 
of the Church not to interfere with the decision of a Bishop. 
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ing on the Pacific coast, particularly 
in the state of California, have 
made a more favorable showing during 
the depression years than any other 
group identified with this business. The 
three major companies, Pacific Gas & 
Electric, Southern California Edison and 
Pacific Lighting. have of course been 
adversely affected by the curtailed 
consumption of electricity and gas by in- 
dustry and residential customers, a logi- 
cal incident of the depression, but actual 
operation of their business has not regis- 
tered this development as acutely as has 
been true for the larger number of com- 
panies in other sections of the country. 
From 1931 to 1933 aggregate net profit 
of these three companies declined from 
$44.7 millions to $35.2 millions, or 21 
per cent. Common dividend disburse- 
ments were $23.3 millions in 1931 and 
$22.1 millions last year, a reduction of 
but 5 per cent. 


Princes utility companies operat- 


The Factor of Stability 


One of the chief reasons for the com- 
parative stability of the utility business 
on the coast is to be found in the fact 
that the producers of electricity and gas 
are less dependent upon industrial mar- 
kets than in the Middle West and the 
East. Industry located on the coast 
draws liberally upon these sources for 
power but the fact remains that the 
area is not as highly industrialized as 
our Eastern and Middle Western sec- 
tions and the decline which has taken 
place in demand for power by industry 
affected less severely the California util- 
ity companies. Furthermore, there has 
not been the contraction in demand for 
electricity among residential consumers 
in California, as experienced in other 
sections of the country. Due to the 
abundance and accessibility of water 


Comparing the 
Pacific Coast Utilities 


te A discussion of 

three utilities which 

are singularly free from 

the “intangible” inherent 

in a number of public 
utility situations, 


power, unit costs of electricity are com- 
paratively low and the bill for elec- 
tricity does not bulk large in the family 
budget. 

In still another respect the California 
utilities have been fortunate. Somehow, 
the pyramid holding company idea never 
took root in California soil and com- 
panies in that region have not had to 
suffer the deflation which logically fol- 
lowed the speculative excesses of the 
pre-depression era. Development of the 
three major companies has followed 
along conservative lines during the past 
several years; properties were acquired 
at their prudent value and capitalized 
on that basis. The securities of the 
California utilities are singularly free 
from the “intangible” inherent in a large 
number of our public utility issues. 

From the standpoint of political inter- 
ference in their business, the Pacific 
Coast utilities have shared in the mis- 
fortunes of the entire industry. The 
tax burden has been increased at a time 
when the greatest economies in ex- 
penditures were called for. Substantial 
reductions in rates have been effected 
during the depression years and the 
Commission is still actively seeking fur- 
ther concessions. On November 13, 1933, 
the California State Railroad Commis- 
sion ordered a reduction in the gas rates 


HOW THE PACIFIC COAST UTILITIES COMPARE 


Pacific Gas Pacific Southern 
Company: & Electric Lighting Calif. Edison 
Type of Company.............+.- Holding Holding Operating 
RATIOS: ; 
Electric Revenues to Total...... 71% *18% 99% 
Gas Revenues to Total.......... 27 *80 None 
Number of Customers............ 1,262,522 992,260 870,000 
Earned per Share of Common: ' 
Annual Dividend................. $1.50 $3.00 $2.00 
17 31 17 
8.8% 9.7% 11.8% 


*Partially estimated. 
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of the Pacific Gas & Electric which if 


enforced would reduce annual gross 
revenues of this company in the amount 
of $2.1 millions. This order has been 
appealed to the courts by the company. 
The wave of agitation for municipal 
ownership and operation of electric 
power and light plants has made its pres- 
ence felt in the state but as in the ma- 
jority of instances, where special Fed- 
eral inducements were lacking, private 
control has not been seriously threat- 
ened. In the construction of Boulder 
Dam. which will probably be completed 
in 1936, the Federal Government wil) 
have an indirect interest in the Cali- 
fornia utility situation. It appears, how- 
ever, that this will never assume the pro- 
portions envisioned in the Muscle Shoals 
project as all power generated at 
Boulder Dam is to be sold at the bus- 
bar. Final awards made in 1931 allo- 
cate 7.2 per cent of available supply of 
electricity to Southern California Edi- 
son and 0.9 per cent to the Los Angeles 
Gas & Electric, a subsidiary of Pacific 
Lighting. 


Power Output Expands 


Since the first of the year power out- 
put on the Pacific coast has been run- 
ning approximately 10 per cent above 
the corresponding period of last year. 
For the week ended April 28, 1933, pro- 
duction of electricity in the Pacific 
coast region registered a gain of 12.5 
per cent over the like week of 1933. 
Similar gains have been recorded in gas 
sales. While increased taxes and higher 
operating costs militate against commen- 
surate improvement in profits, the ex- 
pansion in gross revenues incident to in- 
creased use of gas and electricity must 
ultimately result in improving the earn- 
ing power of these companies. Whether 
this projected improvement will be suffi- 
ciently rapid to warrant continuance of 
present common dividend payment rates 
is conjectural. In 1933, Pacific Lighting 
alone was able to fully cover dividend 
payments on the common stock. How- 
ever, for the 12 months ended March 
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$1, 1984, earnings available for this 
company’s common stock declined to 
$2.64 per share. All three companies 
enjoy strong financial positions and if 
current improvement in operations con- 
tinues, payment of a portion of divi- 
dend requirements from surplus might 
be warranted. In view of the actual 
earnings situation, however, present divi- 
dend rates, which afford yields ranging 


from 8.8 per cent to 11.8 per cent, 
should not be emphasized too strongly. 
Moderate reductions in rates of pay- 
ment could be made by each company 
without impairing the investment at- 
traction of the three common stocks. 
The factors which have made the 
state of California one of the most 
rapidly growing sections of the country 
have not been changed during the past 


four years of economic stress. Over the 
longer term the normal rate of increase 
in population and standards of living in 
the area should be resumed. From this 
development the “big three” Pacific 
Coast utilities should materially benefit 
as no substitute appears in prospect for 
services rendered and no material change 
is indicated in the present system of pro- 
viding this service. 


DECLINE of nearly nine per 
cent in gross operating revenues 
which was not entirely offset by 

lower costs resulted in a 1933 net income 
for Cities Service of $3.9 millions after 
all charges, a drop of nearly 30 per cent 
from the 1932 net of $5.5 millions. This 
showing illustrates very aptly the oper- 
ation of the leverage factor in complex 
capitalizations, whereby a small percent- 
age change in gross revenues or in net 
operating revenues is extended to a sub- 
stantial percentage change in net for 
parent company stockholders through 
the intervention of large prior fixed 
charges on funded debt and subsidiary 
preferred stocks. 

The 1933 earnings were equivalent to 
$3.35 per share on the $6 first pre- 
ferred stock and to a deficit of nine cents 
per share on the common stock. In 1932 
earnings were $4.71 per share on the pre- 
ferred and a deficit of five cents per 
share on the common. Fixed charges 
(excluding preferred dividend require- 
ments) were earned 1.03 times, compared 
with 1.04 times in 1932. It was officially 
stated that the income of the parent 
company was not limited to dividend 
receipts from stocks of its subsidiaries, 
since it owned bonds, notes and other 
indebtedness of subsidiaries and affiliates, 
upon which interest charges were being 
earned currently, and from which ac- 
crued income exceeded the annual inter- 
est requirements on all indebtedness of 
the parent company outstanding in the 
hands of the public. 


Oil versus Utility Revenues 


The Cities Service system, with bal- 
ance sheet assets of over $1 billion, 
embraces widespread operation of public 
utility properties, including electric light 
and power, manufactured gas and nat- 
ural gas, and fully integrated large-scale 
representation in the petroleum industry. 
About 50 per cent of total revenues are 
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in Cities Service 


How a small change in gross revenues can mean a sub- 
stantial difference to the earnings of a large corporation 


understood to be derived from oil opera- 
tions, and the fact that the first half of 
1988 was about as unsatisfactory a 
period as the oil industry has ever en- 
dured was probably largely responsible 
for the 1933 decline in total consolidated 
earnings. Gross crude oil production 
amounted to 30.2 million barrels, a gain 
of about 23 per cent over 1932, but the 
average price was only 64 cents a barrel 
compared with 90 cents a barrel in 1932, 
so that it may be said that there is 


theoretically represented in these figures 
a decline in gross revenues of over 12 
per cent. 

Natural gas operations were only 
slightly. curtailed, sales amounting to 
101.9 billion cubic feet compared with 
102.9 billion in 1932, and sales of manu- 
factured gas dropped slightly to 2.4 bil- 
lion cubic feet compared with 2.6 billion 
in the year before. Electric sales, how- 
ever, increased by about 4 per cent toa 
total of 1.2 billion kilowatt hours. 


Eaton Staging 


HERE is more behind the prosaic 
offering of stock of the Glenn L. 
Martin aeroplane company than the bald 
newspaper advertising indicates. It con- 
ceals the efforts to come back of one of 
the most glamorous exponents of the sky 
rocketing New Era of the 1929 period 
whose operations left a trail of grief 
and tremendous losses to a large follow- 
ing when it fell crashing down to earth. 
This offering is the first since this 
debacle with which Continental Trust 
Eaton, Cyrus to his Cleveland asso- 
ciates, has been indentified. While his 
name is not associated with the offer- 
ing the general understanding is that 
it is “his baby.” 
Back in the haleyon days of 1929 
Eaton was among the stars of the first 
brilliancy that shone over the specula- 


tive and financial horizon. He was gen- 


erally regarded as being closely asso- 
ciated with the Pynchon stock concern, 
one of the first victims of that crash. 
It was due to his operations that Frank 
Hulswit, the public utility operator, was 
forced to abdicate with the collapse of 
the speculation in United Light & Power 
after he had succeeded in building it up 
to an important utility unit. 

Insull traces part of his present diffi- 
culty to the time when Eaton, in an 


a Comeback ? 


effort to gain control of Commonwealth 
Edison, forced him to pay a tremendous 
premium to keep control of that com- 
pany out of the latter’s avid hands. 
Shareholders of Bethlehem Steel and 
Youngstown Sheet & Tube cannot en- 
tertain any friendly feeling towards this 
Cleveland short-lived tycoon for his in- 
terference in the merger of these two 
steel companies, for he turned out to be 
the dog in the manger as far as most of 
them were concerned. 

Nor can the myriads of shareholders 
of Continental Shares entertain toward 
him the most kindly feeling as they re- 
view the disastrous history of this ven- 
ture. They had been led to think and 
dream that under Eaton’s — superior 
knowledge of finance and investments 
they need no longer worry about the 
future, that they were fixed for life, 
with their tree of finance just laden down 
with rich plums needing only ripening 
to fall into their market baskets. 

Despite this discouraging _ picture 
Eaton nevertheless believes he can stage 
a financial come back. But has the 
public forgotten? Can they be induced 
to imbibe enough of the water of Lethe 
to see Eaton realize his ambition? If this 
is so then human memory is really very 
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A MUCH maligned word is propaganda, 
especially in its political uses. When 
given this tinge it assumes an odious 
character. Particularly has it acquired 
that coloring in public opinion by the 
abuse heaped upon it down in Washing- 
ton when it does not exactly accord with 
what is being espoused there. Instead 
of being regarded as a form of criticism 
it is held up to scorn as a sinister effort 
to undo what is essayed as sound eco- 
nomic or political procedure. 


Bor if we return to the correct philo- 
logical understanding of words and lan- 
guages we will find that the right defini- 
tion of propaganda is distinctly different 
from the meaning now generally ap- 
plied to it. All standard dictionaries 
define it either as a school or a system 
of advocating certain principles. That 
description is totally different from pres- 
ent interpretations. 


In THE conduct of Government there 


will always be prevalent several schools ° 


of thought. It is well that such a dif- 
ferentiation is constantly maintained for 
it acts as a check or a balance against 
serious blundering. For that reason any 
general charge that propaganda, which 
may consist of rather sharp criticism, 
is unfair, sinister and therefore unwel- 
come is unjustified. Very often the very 
opposition it arouses is a sign that those 
resenting it themselves occupy a rather 
untenable position—a_ confession of 
weakness, otherwise, they would not 
protest so loudly. 


I, WILL be recalled how, when leaders 
of industrial America came to Washing- 
ton for a general conference on the work- 
ings of the NRA, the President told 
them that he welcomed criticism when 
that criticism was constructive and had 
something to offer in place of what was 
condemned as unsound. Yet this open 
and fair attitude is not practised by his 
subordinates. Any opposition to them is 
immediately branded as an attempt to 
dislocate the machinery of the Govern- 
ment, 


Oxy recently the Chambers of Com- 
merce held their annual session at the 
seat of our Government during which 
the workings of our National Industry 
Recovery Act were frankly discussed by 
leaders of our representative industries. 
While in general its aim received com- 
mendation its shortcomings were also re- 
vealed. Principally the criticism dealt 
with its unidealistic effort to regiment 
all business: That was propaganda, for 
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it revolved 
around another 
system of 
thought, the 
cardinal prin- 
cipal of indi- 
vidual management and private incen- 
tive contrasted with the New Deal 
School principle that Big Business can- 
not manage itself without Government 
fiat, rules or regulations. 


W ane the President, with his usual 
graciousness, complimented the Chamber 
and its members for their patriotic co- 
operation, yet he said in rather a peevish 
way that the people as a whole will be 
impatient of those who complain and of 
those who hold out false fears and that 
it is time to stop “erying wolf” and 
instead to continue to co-operate in 
working for recovery and for the con- 
tinued elimination of evil conditions of 
the past. 


I; WOULD be extremely difficult to prove 
that most of the views expressed at this 
meeting partook of the nature of crying 
wolf. True, it was propaganda but it 
dealt with sound business principles and 
practises upon which was built America’s 
sound industrial structure and of which 
the so-called evils were simply barnacles 
that are but evidence- of too rapid 
growth. If there was ever honest and 
constructive criticism proffered our well 
meaning President, what was expressed 
at that meeting was of a very high 
calibre. 


Or LATE increasing evidence is devel- 
oping indicating conclusively that some 
of the important cogs in our industrial 
recovery machinery are not only slipping 
out of gear but are slowing up our 
progress. The reason for it was pointed 
out more or less cogently by our indus- 
trialists and calm consideration would 
lead all well-meaning members of the 
President’s official advisory coterie to 
heed these warnings before they succeed 
in undoing the excellent accomplish- 
ments of his administration. That type 
of propaganda dealing with factual in- 
formation instead of meeting with con- 
demnatory accusations of insincerity 
should be profoundly welcomed. 


I- WE consider the source of propa- 
ganda we also find it not one sided. It 
streams out of Washington in almost 4 
never ceasing Wrrent. While it en- 
deavors to expound the current political 
system and principles it lacks the spirit 
of candor, and is tinged with bitterness, 


Odd Lots 


“Odd Lot Trading” is the 
name of an interesting book- 
let we have prepared for 
small and large investors who 
are desirous of increasing 
their margin of safety thru 
diversifying their holdings. 


Send for a copy of this book- 
let, it explains the many 
advantageous features in buy- 
ing Odd Lots. 


Please mention F. W. 625 


100 Share Lots 


John Muir& 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Cotton Exchange 
Chicago Board of Trade 


New York Stock Exchange 
Members 
and other leading exchanges F 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Quotation Record 
of Stocks 


Contains approximately 100 pages of im- 
portant statistical data on all stocks dealt 
in on New York Stock Exchange, New 
York Curb Exchange and other leading 
stock exchanges. 


Contents include price ranges, current 
yields, price trends. capitalizations, rat- 
ings, dividend records, yearly and interim 


earnings, etc. 


Copies will be sent upon re- 
quest to those who address us 
on their business letterhead. 


Odd Lot:—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y. Curb Exchange ( Assoc.) 


20 Broad St. New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. Whitehall 4-6400 
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holding up opponents to scorn and 
ridicule. 


I- PROPAGANDA is healthy and good for 
the political goose it should be equally 
as acceptable and helpful when the 
gander honks it also. All it means is 
an open forum for discussion of state 
affairs and a free interchange of opin- 
ion that helps in permitting intelligent 
public opinion to form its own conclu- 
sion. 


Ix A democratic form of government it 
is the people who eventually rule and 
who through their elective franchise 
decide what school of propaganda best 
suits their political needs and material 
welfare. For that very reason political 
parties that remain dominant belong to 
that far seeing group which welcomes 
propaganda and extracts from it what 
experience and experiment have demon- 
strated is best for the entire populace. 


W nen that Utopian era in human his- 
tory is reached where a leader can ve 
developed who encompasses all knowl- 
edge, and in his cranium embraces ail 
sound principles, then we will not longer 
be in need of any propaganda. Then 
it will become more or less superfluous. 
But that Golden Age is still many hun- 
dred centuries away, if it ever will come; 
hence, we must depend for guidance on 
propaganda and at no time can it be 
safely dispensed with. 


Howsven captious its critics may be, 
it is so essential, being a part of human 
nature, that it will always be with us 
and its results will be for our common 


good. 


A SUBSCRIBER 
FOR 31 YEARS 


E received a renewal subscrip- 
tion last week from Mr. 
George W. Bacon of Wyncote, 
Penna., with this brief and signifi- 
cant comment: ‘‘Have Been a Sub- 
scriber Since 1903.” 


We are wondering how many of 
our old subscribers can claim as 
long a continuous association with 
us as Mr. Bacon. 


In fact we should be glad to hear 


from any of our old friends, who 
have been with us for the past 25 
years or more. 


The Financial World has been built 
to its present position of leader- 
ship in the investment field largely 
as the result of our old friends 
staying with us and they in turn 
helping to get their friends to join 
our family of successful investors. 
How many are there of you whose 


name belongs on our 25 years 
HONOR ROLL? 


W oodin’s Death 
Deplored 


EN who sacrifice their lives in the 

interest of their country in peace 
are no less heroes in the eyes of the 
people than those who die for the same 
reason in time of war. 

That fate overtook the gentle William 
H. Woodin who 
assumed the heroic 
job of directing 
the Treasury of 
the Government in 
what in the future 
will be historically 
recorded as one of 
the nation’s great- 
est crises. 

The _ gruelling 
days of the na- 
tional bank mora- 
torium when it re- 
quired Herculean 
strength to keep the country on an even 
keel could not help but tax his rather 
frail constitution, yet notwithstanding 
the full realization of the personal danger 
to himself Woodin neither spared him- 
self nor counted the cost. 

It may also be said without contra- 
diction that in this dangerous gap he 
provided the President with a power of 
strength in the department of Govern- 
ment where it was then most essential. 
To the world of finance, his conservative 
antecedents and his orthodox training as 
a financier furnished a bulwark to con- 
fidence which at the time was at a very 
low ebb. 

That was one service to the nation 
of such transcendent importance that it 
will always remain one of the liveliest 
memories of a most critical period. It 
is like the outstanding work of a writer, 
a scientist, historian or world leader. 
In each man’s life there is material for 
at least one great book; in Woodin’s the 
salient story is that of the days in which 
he stood in the breach when the ship 
was being rocked by one of the severest 
storms it has had to face. 


William H. Woodin 


To Correct an Evil 


HEN a more normal condition re- 

turns to our stock market there 
will come a recurrence of market ac- 
tivity for a class of stock that is in 
need of window dressing to provide a 
public demand. Window dressing is a 
term that is used for methods employed 
to attract a following and its most effec- 
tive form is creating activity which can 
only be started through some form of 
stimulation. Wall Street is not a strong 
believer in direct advertising hence what- 
ever publicity is needed is usually se- 
cured by indirection. Judging from the 
numerous options granted it would not 
take long under more auspicious con- 
ditions to see an active market de- 
velop for this type of stock since those 


who have acquired options intend soong 
or later to make them profitable to 
themselves. 

We have had a sign of that tendency 
already. An unknown group has been 
sounding out financial papers in an at- 
tempt to find one that could be induced 
to run an analytical article about a 
certain listed stock but little traded in, 
Other than the fact that the company 
has had rather an indifferent earning 
record there is nothing wrong about it 
except the unethical proposal to build 
up a market interest that appears on 
the surface as real instead of artificially 
created. From such proceedings has 
emerged much of the criticism against 
the stock market, yet they do not show 
any signs of subsiding. 

However, it can be corrected. If 
those acquiring options had the temerity 
to come out boldly and advertise the 
fact no one could file any objection to 
whatever market activity would follow 
for they have as legitimate right to call 
attention to what they consider the 
salable features of their stock as a mer- 
chant has the privilege of advertising 
merchandise he has for sale. That open 
policy would not require bribing of 
newspapers to push the security secre- 
tively, for if a security possessed merit 
that merit would attract attention. This 
is the only frank way in which option 
stocks should be marketed. 


Important Political 
Changes 


F IT turns out to be true that certain 

changes are scheduled in the political 
family of Roosevelt before the fall elec- 
tions take place then the complexion of 
his official advisers will be radically 
altered. There is a persistent rumor in 
political circles that this is likely to 
occur. According to these reports, 
Secretary of the Treasury Henry Mor- 
genthau is slated to succeed Jesse Straus 
as Ambassador to France, it being stated 
that the present incumbent is anxious 
to resign. Governor Lehman is not 
slated for renomination as Governor, 
though he has made an excellent record 
as the executive of the Empire State, 
but will be asked by the President to 
become his Secretary of the Treasury 
after Morgenthau has been decently 
taken care of. If this turns out to be 
true, the appointment will be pleasing 
to the financial community, for Lehman 
is by long training well equipped for 
this important post. That appointment 
will leave the way open for Postmaster 
General Farley to accept the Demo- 
cratic nomination for Governor, a selec- 
tion that his opponents, the Republicans, 
would welcome, for in the inner circles 
of that party Farley is considered the 
easiest man for them to lick this fall. 

This rumor is so persistent it will not 
down. It will be interesting to watch 
and see how accurate is this political 
gossip. 


THE FINANCIAL. WORLD 


ged 
des 
_ 
i 
Bova 


BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man 


Hears Around Broad and Wall 


4 


Acra-Ansco has found a new approach to sell its movie cameras and projectors 
—its new campaign features a contest to take “your own screen test” and the 
prize will be a guaranteed contract in Hollywood for the winner. . . . The 
Hollywood craze seems to be seeping through industry for Borden has a radio 
program tie-up with the film center and General Mills will soon start a new 
radio broadcast on Hollywood stars with personal presentations—oh, well, if the 
film stars’ salaries are cut, they can make up the difference by taxing the baby’s 
milk or cereal. . . . But what most of us do not realize is that the radio 
has been responsible for the present premium craze—a recent survey of over 
one hundred companies discloses that over two hundred free premiums are being 
given away. . . . What seems to be the strangest premium listed is the 
Jewish Prayer Book given away by Maxwell House Coffee. . . . 


W asuincron New Dealers have coined a new name for those who would 
criticize the Administration—not black-shirts or red-shirts, but “wirt-shirts.” 
, The attempt to revive the Blue Eagle is not meeting with the response 
which was hoped for and in fact the latest news reel on the Retail Code was 
hissed quite roundly in several New York theatres—there seem to be some folks 
who don’t like the kind of eggs this bluebird of happiness has hatched. ‘ 
But there are many who can not explain why Bromo-Seltzer has increased its 
advertising appropriation to $1 million, the highest in the history of the company 
—we thought there would be no more headaches from the depression or bootleg 
liquor. . . . When the circus gets around to your locality you will probably 
hear the new slogan about the show being under a big code instead of a big 
top—but why do they call their sideshow a congress of freaks? . . . Well, 
one scientist says that man is the only animal that laughs—he’s the only animal 
that has to elect a representative to make his laws. . .. 


Square typewriter keys on your typewriter will be the next surprise for your 
stenographer who ought to become a good checker player because the keyboard 
looks like a checkerboard—the surprising thing about them is that Eastman 
Kodak makes the keys. . . . Speaking of keys, did you know that at least 
half the cities of the country have done away with the practise of giving notables 
the key to the city—but skeleton keys do not necessarily open the doors to 
closets where the skeletons are kept. . . . This, of course, would be a re- 
minder that General Bronze, which has always specialized in decorative bronze 
work for buildings, store fronts and the like, will soon offer a bronze casket to 
sell at about the same price as a high class wooden kimono. . . . Along the 
same line the Embalmers’ Monthly is featuring a “streamlined” coffin. . . 


J ACK DEMPSEY is predicting that the Carnera-Baer heavyweight prize fight will 
be the biggest battle of the century since he and Gene Tunney got together in 
Chicago—but what about the scrap between Uncle Sam and Sam Insull? .. . 


' By the way, did you know that Chicago is no longer the “windy city”?—a 


recent survey of 30 cities shows New York the windiest, with 98 days on which 
the wind velocity exceeded 32 miles, while Chicago is only twenty-second on the 
list with 11 days. . . . Speaking of fast stuff, a British firm has perfected 
a machine which will make one gallon of ice cream per minute, which beats the 
American record gf one gallon every fifteen minutes—that’s what a small boy 
would call a valuable invention. . . . You’ll soon hear some new chains clink- 
ing and clanking—George W. Loft, former “penny-a-pound-profit” candy king, 
is planning to open a chain of Loft Pure Food Markets, no connection with the 
present Loft, Inc., and Austin Nichols will soon open a group of Acker, Merrall & 
Condit wine, liquor and cigar stores. . . . This is a reminder of a sign in 
one of New York’s liquor stores last week—“Specials for Mother’s Day.” 


Raoio City will soon have its own brokerage office which is expected to set quite 
a few new precedents in board room furnishings and service—Fahnestock & 
Company, members of the New York Stock Exchange, which was founded in 
1881, will be the sponsor. . . . It looks as though Rockefeller Center will 
soon become New York’s small town public square with its plans for a band 
concert every Sunday afternoon. . . . Add to your list of things dated 
another product—dated beer which gives the “brew-date” on the neckband of 
every bottle. . . . Incidentally, Owens-Illinois Glass is selling quite a few of 
its new colorful glass bricks for building bar fronts for hotels and restaurants— 
when you look through the bar you almost see double. . . . You have prob- 
ably heard of liquefied air and hard rubber, but what about “fluid flywheels”?— 
Eaton Manufacturing is working on fluid flywheels for American motor cars. 
- « . Speaking of strange developments, why is it being suggested that the 
ticker symbol on U. S. Gypsum be changed from USG to NRA? 
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Life’s too short 
for worry 


Taine to work 
out a financial plan by your- 
self takes a lot of time, ef- 
fort and worry —with no 
assurance of success. 

You can eliminate all this 
and get more out of life if 
you put life insurance to 
work to solve your financial 
problems. It is the safe, 
sure way to financial inde- 


pendence. 


Lire INSURANCE COMPANY 
or Sos Mass. ™ 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, “My 
Financial Problems.” 


F. 5-34 


INVESTMENT HINTS 


and other valuable information on 
trading methods in our helpful 
booklet sent on request. 


Ask for K-6 
100 SHARE OR ODD LOTS 


(isHoim & (HAPMAN 


‘Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


YOU CAN BUY 


Good Securities 
in Small or Large Lots 


on conservative margin or on 


Partial Payments 


Ask for Booklet F-9 which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
Established 1886 


End of The 
Decline? 


Send for FREE Bulletin FWM-12 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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AMONG THE BULLS AND BEARS 


%*& These reviews were written 


immediately preceding closing 
time of this issue. 


American Snuff 4 A 

The relief which has been extended 
to the planters and mill owners in the 
southern states by Uncle Sam has ap- 
parently been a favorable development 
for American Snuff, for this company 
sells a good portion of its products in the 
cotton fields and textile mills of the 
South where the high fire hazard pre- 
vents smoking. According to President 
Condon of American Snuff “business of 
the company so far in 1934 has been 
ahead of last year” and incidentally the 
past year was one of the best in its his- 
tory, for $4.13 a share was earned, as 
compared with $4.41 a share in 1928, 
the peak year in the company’s record. 
As this company has no need to further 
strengthen its financial position there ap- 
pears to be a good possibility that a 
continued gain in earnings will warrant 
further extras and perhaps an increase 
in the present $3 annual dividend rate. 


Predictions are being made that Anchor 
Cap will approach $2 a share this year, 
against $1.42 a share in 1933, indicating 
a lift in the present 60-cent annual 
dividend. 


American Tel. & Tel. 4 A 


Last week’s gyrations in the price of 
American Tel. & Tel. common were some- 
what unusual for an investment issue of 
this character which normally attracts 
the more conservative class of trader. 
The sharp advances and declines regis- 
tered by the stock during each day’s 
session were more or less accepted as 
indicating some uncertainty over the 
coming dividend meeting of the direc- 
tors which is scheduled for May 16. The 
report of the company issued during 
the past week disclosed that operations 
had shown a marked improvement for 
net operating income for the three 
months ended March 81 totaled $4.5 mil- 
lions, against $1.6 millions in the first 
quarter of last year, representing an in- 
crease of over 170 per cent. That a 
further gain should be shown for April 
is revealed in the statement of the com- 
pany’s management that the “system 
again showed a net gain in stations dur- 
ing April, 1934, continuing the trend up- 
ward which started last September.” 
Last month was the eighth month to 
show a consecutive gain in stations. The 


more thoughtful opinion around the 
Street appears to be committed to the 
view that the next regular quarterly div- 
idend of $2.25 will be paid for it is be- 
lieved that if a cut is to be made the 
management will give a hint of such a 
possibility in advance. 


Bon Ami directors meet on Thursday 
(May 17) to talk dividends and another 
extra on the class A stock may be 
among the things mentioned. 


Borg-Warner 4 B 

With earnings of 70 cents a share in 
the first quarter, as compared with a 
deficit of $8 cents a share last year, Borg 
Warner appears headed for a good year. 
The company has maintained a strong 
financial position with net working 
capital of $13.9 millions, and cash and 
Government securities alone total $6.7 
millions. Increased activity in the auto- 
mobile industry has been augmented by 
higher sales of the Norge electrical re- 
frigerator and the recently arranged con- 
tract with Electrical & Musical Indus- 
tries for the manufacture and sale of 
Norge units abroad should be of further 
earnings importance over the long range. 


The regular dividend meeting of Chese- 
brough Manufacturing on May 17 
should bring forth another 50-cent extra 
dividend in addition to the regular $1 
quarterly payment. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


Beneficial Ind. Loan 
Briggs & Stratton 
Butte Copper & 
Condé Nast 

General Printing Ink 
Great Western Sugar 
Hercules Powder 
Industrial Rayon 
Island Creek Coal 
Kayser (Julius) 


Poor & Co. “B” 
Snider Packing 
Socony-Vacuum 
Trico Products 
Zenith Radio 


PREFERRED 


Durham Hosiery 

General Motors 

General Printing Ink .. 
Great Western Sugar.... 
Hercules Powder 


Light 
National Supply 
Nowberry (0. 
Real Silk Hosiery 


++ 
Ssss 

++ + +44 


%* THE ratings used are taken 
from The Financial World 
Independent Appraisals. 


California Packing 4 C+ 
Aided by heavy inventories at low 
book values and a firmer price structure 
for most of: the major lines, California 
Packing earned $4.28 per share in the 
fiscal year ended February 28, 1934, as 
against a deficit of $4.68 in the previous 
fiscal period. By virtue of a close con- 
trol of expenses, the improvement in 
gross revenues was almost completely 
translated into net income, and divi- 
dends were recently resumed on the 
common stock. Inventory position was 
higher at the end of the fiscal year and 
possibly the industry is now on a more 
stable footing, but future earnings will 
not have the advantage of the low in- 
ventory prices enjoyed last year. 


The stock interest held in Container 
Corporation of America by Owens-llli- 
nois may work into a more concrete 
affiliation before long. 


Eastman Kodak 4 B+ 


Fulfilling the prediction made on this 
page in the May 9 issue, directors of 
Eastman Kodak met last week and 
voted to increase the dividend. The 
declaration of a $1 quarterly distribu- 
tion, payable July 1, places the stock 
on a $4 annual basis against $3 previ- 
ously. Unfortunately the big camera 
company does not report earnings more 
often than annually and it is impossi- 
ble to determine with any degree of ac- 
curacy to what extent sales and earn- 
ings are ahead of a year ago. In the 
several years prior to 1930 earnings 
were well stabilized above $9 a share, as 
compared with $4.75 a share last year, 
and regular dividends of $5 and $3 in 
extras were distributed for a number of 
years. 


News continues to filter down from 
Canada to the effect that International 
Nickel is selling plenty of metal for 
war materials—now they want to sup- 
press all figures on nickel exports. 


General Motors 4 B+ 

Although retail sales of General 
Motors’ cars and trucks in April were 
at the highest point since May, 1931, 
the retail demand may not appear to 
have been keeping pace with output. 
For the first four months of the current 
year the company sold 370,234 units to 
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ARE THESE 
STOCKS GOOD 


Enough for Investment 


At CURRENT PRICES 


Deere 
Loew’s 
Eastman 
Monsanto 
Std. Brands 
Gen. Electric 
Tim. Roller 
Corn Products 
United Fruit 
Amer. Roll. Mills 
Proctor & Gamble 
Ingersoll Rand 
Owens Ill. Glass 
Int’l Harvester 
Goodyear Tire 


A Fresh Crisp Bulletin tells you 
which of the above are GOOD for 
investment —and which have true 
speculative flavor. This issue of... 
...- THE TILLMAN SURVEY 
is FREE. Write for report AA45 


BOSTON, MASS. 


Time to Buy 
Sound Stocks? 


Are stocks now down to 
bargain levels 
Or is a Bear Market indicated? 


Read current UNITED OPINION Bul- 
letin for market analysis and forecast. 


2 Outstanding Issues 


Two stocks, forced to bargain levels, one 
at below 15, the other around 30, both 
in line to benefit substantially from gov- 
erment building program, are analyzed 
and recommended in this same Bulletin. 


Send for Bulletin F.W. 82 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 
(RBC 


WILL STOCKS SOON RISE 
SPECTACULARLY ? 


ANY investors are now utterly dis- 

couraged. They feel that the Stock Market 

going rom bad to worse—that all stocks 
should e sold in anticipation of a wide-open 
break to panic levels. 

Others are confident that any reaction will 
be only temporary—that many issues are now 
at bargain prices—that there will soon be a 
spectacular rally which will result in new high 
prices—and bring tremendous profits to those 
who hold the right issues. 

Who is right? To know the correct answer 
is to oer: information worth thousands of 
dollars. . . . Simply send us your name and 
address and we will give you our answer to 
this ~~ in a straightforward manner. We 
may be wrong this time, but our advice has 
been surprisingly accurate during the past year. 
At least, it costs nothing to obtain copies of 
our current Stock Market Bulletins. There is 
no charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, pre. 
Div. 553, Chimes Bldg., Syracuse, N. 
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and Floyd B. Odlum of Atlas Corpora- 
tion as new directors is being interpreted 
as indicating an expanded policy for the 
big Garden. Rumors have been cir- 
culating to the effect that among the 
new features to be introduced will be 
whippet racing and possibly horse racing 
in order to take advantage of the more 
liberal betting laws just ratified in New 
York State. It is also understood that 
the new management is considering the 
introduction of Jai Ali, the popular 
Cuban sport which has attracted con- 
siderable interest in Florida during the 
past three years. It is to be hoped that 
the new management will be able to 
turn recent deficits into satisfactory 
profits but until there is some evidence 
of actual earning power the stock must 
be considered as being in an extremely 
speculative position. 


Increased raw material costs and higher 
wages for labor will be considered by the 
directors of Raybestos-Manhattan when 
they meet on May 16—an increased 
dividend, therefore, would be a surprise. 


Pet Milk 4 c+ 

The dividend meeting of the directors 
of Pet Milk this week (May 15) is 
being anticipated with some concern in 
view of the company’s recent record. 
The annual report for 1933 which showed 
85 cents a share earned on the common 
stock indicated that a loss of 32 cents 
a share was suffered in the final quarter 
of the year because earnings of $1.17 
were reported for the nine months ended 
September 30, 1933. The company’s 
statement for the first quarter of this 
year is not yet available but in view of 
the fact that 44 cents a share was lost 
in the same quarter of last year it is 
not expected that much in the way of 
actual earnings will be reported. Main- 
tenance of the present $1 annual divi- 
dend, therefore, will serve as an indica- 
tion of improvement, while a reduction 
in the payment would suggest that 
business is still unsatisfactory. 


ELECTRIC REFRIGERATION 


from page 471 


concluded 


depression without showing a loss in any 
of the slump ‘years. For the fiscal year 
ended September 30, 1933, Kelvinator 
earned 64 cents a share, against 9 cents 
in the preceding fiscal year. Meanwhile, 
Servel was able to reduce its loss 
to 31 cents a share in the fiscal year 
ended October 30, 1933, from a loss of 
48 cents a share in the 1932 fiscal year. 
Crosley, on the other hand, managed to 
turn a loss of 53 cents a share for 1932 
into a profit of around 60 cents last 
year. And General Household Utilities 
managed to wipe out its loss of $1.71 
a share for 1932 by reporting a profit 
of 7 cents a share in 1933. 

It is not to be expected that the oper- 
ations of these companies for the first 
three months of this year will show ex- 


ceptional improvement as this period js 


“less favorable than the current quarter 


on a seasonal basis. In a normal year 
the first quarter accounts for 17 per cent 
of the total annual sales, the second 
quarter 48 per cent, the third quarter 98 
per cent and the final quarter 12 per cent, 
It is the results of the current quarter, 
therefore, which must be watched to de. 
termine the results for the full year, 
The first quarter showed a better than 
seasonal increase in sales and if this 
gain is continued in the present quar- 
ter there is reasonable expectation that 
all companies under consideration will 
show substantial gains in earnings as 
compared with a year ago. This ex. 
pectation is further enhanced by the 
fact that the operation of the NRA code 
for the industry has eliminated many 
of the competitive practices which have 
been responsible for the instability of 
the price structure of the industry in 
the past. 

In taking into consideration the fac- 
tors of management, financial position, 
earnings record and capitalization, Kel- 
vinator appears to be in the best posi- 
tion to benefit from the increased de- 
mand which is predicted for the indus- 
try. This stock, which is junior to 
neither funded debt nor preferred 
stock, is now paying an annual divi- 
dend of 50 cents and because of its 
strong cash position it would not be 
surprising if this payment were increased 
if an appreciable gain in earnings is 
shown in the current quarter. Both 
Servel and Crosley should do better this 
year, but present prices for their shares 
appear to be well adjusted to the im- 
provement in per share earnings which 
may be shown in their 1934 reports. 
General Household Utilities still needs 
further seasoning marketwise before it 
should be included in a conservative 
portfolio. 


Option Market 
Expanding 


A GOOD many of the reports of 
changes in corporate affairs filed 
with the Stock Exchange are freely 
permeated by options granted to offi- 
cers. In this is seen a significant sign 
of a change in future financing made 
more or less compulsory by the New 
Securities and Stock Exchange Acts. 
By granting options this early on sub- 
stantial blocks of stocks to officers or 
groups of individuals who are not mem- 
bers of the Exchange, corporations place 
themselves in a position of later secur- 
ing additional financing without sub- 
mitting data to the Government as 
called for under the New Deal legisla- 
tion, because they have not offered the 
securities directly to the public. It is 
an interesting development that may 
clearly define financial operations of the 
future under the new restrictions im- 
posed. Granting options sans any pub- 
lic offering and through market opera- 
tions may provide one of the means of 
getting around the new barriers raised. 
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An Attractive Bond of 
a Southern Carrier 


A Discussion of Atlantic Coast Line gen. 44s, series A, 1964 


improvements for the leading car- 
riers over the balance of the year 
continues reasonably bright and there 
appears ample justification for selected 
purchases of rail bonds of a good grade 
at the present time. Attention may be 
directed to the general unified 414s series 
A of the Atlantic Coast Line at prevail- 
ing prices, since the issue affords an 
attractive yield which is well secured 
by current and prospective earnings. 
The Atlantic Coast Line serves the 
territory to the south of Washington and 
Norfolk into Florida and westward to 
Alabama. The improved agricultural 
conditions in that section were reflected 
in the gross revenues of the system dur- 
ing the first quarter of the current year 
when a gain of 11.6 per cent over the 
similar period of 1933 was recorded. 
Practically all classes of traffic contrib- 
uted to the improved showing, with 
lumber and |. c. |. traffic showing the 
greatest gains. Passenger revenues also 
improved during the period due to the 
heavier travel to Florida last winter, 
and income was further augmented by a 
dividend paid by the affiliated Louisville 
& Nashville. Last year the road earned 
but 66 per cent of fixed charges as 
against but 18 per cent in 1932 but it ap- 
pears that requirements will be covered 


Tier outlook for further earnings 


this year by a reasonably fair margin. 
In spite of earnings reversals since the 
slump in economic conditions in the 
South, the system has maintained a 
strong financial position. At the end of 
last year, total curtent assets of $11 
millions compared with total current 
liabilities of $2.3 millions. The ma- 
turity of an underlying bond issue this 
year caused the road to turn tem- 
porarily to the banks, and notes payable 
now appear on the balance sheet. How- 
ever, the company should be able to 
fund this indebtedness under more 
normal conditions without any great 
difficulty. ; 
The series A 4%%s which mature in 
1964 are junior to $75 millions in prior 
liens but occupy a good position in the 
company’s capital structure. There are 
$34.3 millions of the series outstanding, 
not including the $15 millions which 
were pledged as collateral for the bank 
loans. The issue is not subject to call 
and no provision has been made for a 
sinking fund. Selling at a recent price 
of 89, the 4%s offer a yield of 5.22 per 
cent to maturity and a net current re- 
turn of 5.05 per cent per annum. In 
addition to the comparatively high yield, 
the issue offers moderate possibilities for 
capital appreciation and can be safely 
considered for conservative investment. 


Loree Presides and Explains 


F the “D. & H.” stockholders enter- 

tained any hope of an early dividend 
on their stock, they were disappointed 
when they met the gruff Mr. Loree at 
the annual stockholders’ meeting last 
week. The spirited demand for dividend 
action on the part 
of the stockhold- 
ers was quickly 
dissipated when 
Mr. Loree ruled 
as out of order all 
motions asking for 
either a cash divi- 
dend or a distri- 
bution of the 
holdings of New 
York Central 
shares held by the 
road. It was ad- 
mitted during the 
meeting that Del- 
aware & Hudson had profited to the 
extent of almost $1 million on the sale 
of its share of New York Central’s new 
bonds on a when-issued basis. This in 
itself is equivalent to about $1.70 a 
share on the 515,739 shares of D. & H. 


MAY 1934 


Leonor F. Loree 


16, 


outstanding. Another interesting dis- 
closure which was revealed at the meet- 
ing was the fact that five directors, in- 
cluding Mr. Loree, held a total of only 
$1 shares of stock while three other 
directors held 2,060 shares. In answer 
to a comment of one of the stockholders 
Mr. Loree replied that he had made it 
a policy since he was very young to 
have no interests except qualifying 
shares in any company with which he 
was Officially connected. “I began to 
see,” he explained, “that I was inter- 
ested in making money for myself out 
of the property, so I sold my stock.” 
To a good many shareholders such a 
staten nt on the part of a corporate 
executive appears incongruous, but then 
there are not many Mr. Lorees. It is 
recalled, for instance, that Loree made 
a profit of $144,708 from the purchase 
and sale of M.-K.-T. stock. a road of 
which he was a director a few years 
ago. and subsequently he turned the 
profit over to the Kansas City Southern 
when that road began purchasing Katy 
for a merger. Mr. Loree was chairman 
of K. C. S. at that time. 


INVESTORS 


Did You Say 
Good-bye to Your . 


POWER STOCKS? 


—some new viewpoints of 
urgent interest to public 
utility investors. 


2 

Another MARKET 

Like Last Summer? 
Or Better? 


—conclusions on activities 
of stocks and bonds in the 
months ahead. 


Is It Safe To 
Try For Bigger 
INCOME? 


—sound help to investors 
forced to seek larger returns. 


How to Protect 
Yourself Against 


INFLATION? 


—whether you expect cur- 
rency inflation or credit 
expansion, understand the 


safeguards. 


Write for Free Copies of 
Above Reports 


-Babson’s Reports-. 


Send free copies of re- 
ports mentioned in The 
Financial World. 


4 4 4 4 WHEN writing to 
advertisers, please tell them 
you saw their announcement in 
THE FINANCIAL WORLD 
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The importance of knowing 


WHEN to buy 


and 


WHEN to sell 


outweighs every other factor in investing. 
The real problem is to find a DEPEND- 
ABLE method for gauging the time to buy, 
the time to sell and the time to stay out 
of the market. 

Such a method has been found and proven 
to be reliable. The discovery of certain 
basic economic and psychological LAWS by 
A. W. Wetsel is rapidly transforming the 
inadequate methods in general use today of 
determining the most probable future course 
of security prices. 

There is no need for you to wait in order 
to benefit from this reliable service, How 
you can immediately protect your capital 
and accelerate its growth through scientific 
trading is clearly explained in a new folder 
—sent on request—together with special 
issue of our bulletin, the ‘““Wetsel Outlook,” 
illustrating how our clients were informed 
of an important move in time to take profits 
and conserve capital. 


A. W. Wetsel Advisory Service, Inc. 
Investment Counselors 
1546 Chrysler Building, New York, N.Y. 


Please send me “How to Protect Your 
Capital and Its Growth . ° 
Through Trading. 


Our Current Market Letter 
discusses the 
Household Refrigeration 
Industry 


' Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, New York Curb Ex- 
Chicago Board of Trade and 


Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Dow Theory Forecasts 

A forecasting service which interprets the 
averages from the viewpoint of the Dow 
Theory, by a recognized authority and lec- 
turer upon this subject. Price $10 quarterly. 
Literature on request, 


MANSFIELD & STAFF 


ent ISehaol jor J 


92 St., » Tel. REctor 2 


-1765 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries Invited. 


Bunsrombe & Cao. 
Members New York Stock Exchange 
60 Broad St. New York 


Silver 
Inflation in Silver Stocks? 


Send for Sample copy free of 
“Special Report on Silver’’ 
AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


The Commodity Situation 


7 Reversal in price trend of 
wheat, cotton and silver, 
imparts more evenness to gen- 
eral movement of staples group. 
Wheat helped by white 
metal agreement, drought, dust 
damage, and decline in the yield 
prospect. . . . Expansion of 
cotton planting checked by long 
price reaction. which carried 
through planting period. 


HEAT and cotton and silver 

continued to dominate interest 

in the commodity markets and 
by a sharp reversal in trend imparted 
new evenness to the price movement of 
staples. Their previous recessions have 
diverted public attention from the gen- 
eral steadiness in other groups, creating 
a picture in the public mind of greater 
weakness than actually existed. This 
was accentuated by the persistent de- 
clines in the securities markets. With the 
stock exchange control bill in its final 
stage and the announcement of the White 
House conference on silver, sentiment 
crystallized on the constructive side. 


ILVER naturally responded most 

buoyantly to the prospect for legis- 
lation nationalizing the metal and pro- 
viding for its use in coinage. As has 
been indicated right along, Mr. Roose- 
velt’s concession to the silverites stopped 
at permissive inflation, which after all 
merely accords to the President the 
right to use his own judgment—and his 
judgment is not unlikely to be that a 
desk pigeon-hole is a proper repository 
for such measures as may be enacted. 
However, this is fairly satisfactory to 
the solons for it enables them to point 
out to the voters back home that their 
legislative servants did their job and 
cannot be expected to assume responsi- 
bilitiy for what the Executive may do. 


OTTON has been helped not only 

by silver developments but in sym- 
pathy with the grain advance and an 
improvement in textile demand the 
staple has attracted a new semi-specula- 
tive following. New demand for cotton 
has appeared not only in the domestic 
market but also abroad, and a decline 
in the sales of fertilizers added further 
encouragement by suggesting that the 
earlier inclination of cotton growers to 
expand their planted areas had been 
modified. The long price decline which 
persisted through so much of the plant- 
ing season probably will prove a con- 
structive price factor later on in that it 
operated as a check on the avarice of 
many planters who were disposed to 
evade the spirit of the acreage curtail- 
ment and ginning restriction plans. The 
more active demand for textiles is a con- 
sequence of the more seasonable weather 
that has set in throughout the country 
and the steadying influence on senti- 


TREND OF COMMODITY PRICES 
MOODY'S DAKY COMMOOMY INDEX -. DECEMBER 3), 1931 100 
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ment of the decision by code authorities 
to authorize a continuation of the 40- 
hour week unless the trade deems cur- 
tailment advisable. 


RAINS have been uassing through 

a typical weather market, with 
keen interest displayed in reports of con- 
tinued drought and of extensive crop 
damage resulting from excessive heat 
and dust storms. The Department of 
Agriculture crop report issued May 10, 
and disclosing conditions as determin- 
able May 1, was in line with expecta- 
tions that the April 1 estimate of a 
winter wheat yield approximating 492 
million bales would prove over-generous. 
The deterioration between May 1 and 
May 10, it is generally conceded, has 
reduced the prospective yield to a 
figure possibly 10 million bushels under 
the bureau’s May 1 estimate. As re- 
cently as February there had been a 
general agreement among crop observers 
that the winter wheat prospect was 
around 525 million bushels. This was 
a reduction of 25 million bushels from 
the average expectation last fall when 
the winter wheat area was seeded. The 
previous five-year average was 610 mil 
lion bushels. Since seeding was com- 
pleted, therefore, there has been a re- 
cession of approximately 75 million 
bushels in expectations and unless grow- 
ing conditions improve materially over 
the next month the final yield may be 
as much as 100 million bushels under 
what was looked for at the outset. 


N°& is the spring wheat outlook 
particularly encouraging, early as 
it is to make any definite forecast. 
Judging from the acreage and_ such 
other factors as enter into the calcula- 
tion, crop experts feel that we will do 
well to reach the 176 million bushel 


yield of last year. Yet a year ago, when 
the crop expectation ran so much higher 
than now, when remedial plans scarcely 
were beginning to take shape, and when 
the dollar had not yet been reduced to 
its current 59-cent base, wheat sold up 
to $1.28 a bushel, Of course, that was a 
speculative anticipation far above justi- 
fication, but it is not illogical to assume 
that recent low levels represented the 
extreme swing of the pendulum in the 
opposite direction and that from now on 
through the summer the general trend 
will be upward. 
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Soviet Bonds Barred 


DER the ruling of Attorney Gen- 

eral Homer S. Cummings sale of 
bonds of the Soviet Socialist Republics 
under the Johnson act are apparently 
banned in this country and will remain 
so until the Soviet Government repairs 
the default of the Kerensky régime. 

This announcement will fall with 
rather a heavy hand on the campaign 
so religiously conducted through adver- 
tising by the Soviet American Securities 
Corporation. 

Up to the present time these bonds 
have had more than passing appeal to 
a type of investor who is always seek- 
ing a greater income from bonds than 
conservative financial precepts would 
permit. They have been sold in this 
country at a price of par in gold roubles 
and at this figure yield 7 per cent per 
annum as long as the dollar remains 
stable. They are payable, principal and 
interest, in gold, which fact had a spe- 
cial appeal, for while the United States 
was off the gold basis this promise was 
unusual. 

But what may happen now that the 
Government has placed its official ban 
on Russian Government bonds? Under 
the law they can apparently neither be 
privately offered nor traded in. If this 
ban is upheld then the holders of the 
bonds are in a peculiar position without 
an open market for their holdings— 
unless they go to Russia; a trip few can 
afford to make. 


MORTGAGE MUDDLE 


continued from 469 


page 


difference between this figure and the 
usual 6 per cent mortgage rate as the 
fee for its services and the source of 
income for its guarantee fund. This 
fund was required by law to be main- 
tained at a figure amounting to two- 
thirds of the company’s capital. Un- 
fortunately, it was almost invariably 
invested in mortgages and because of 
the illiquid condition of these assets 
when the emergency arrived, was prac- 
tically useless as a protection to mort- 
gage investors. However, this element 
of weakness was not generally recog- 
nized until the depression of the 1930s. 

The success of the mortgage com- 
panies in selling guaranteed whole mort- 
gages to individual investors, trustees 
and institutions, and the popularity of 
unguaranteed real estate mortgage 
bonds, led to the creation of the guaran- 
teed mortgage certificate. These certi- 
ficates were issued against either large 
single mortgages on apartment houses, 
hotels, ete., or groups of smaller mort- 
gages held by a trustee. In this way, 
participations of $1,000 or even smaller 
amounts could be sold to small inves- 
tors. It is estimated that a total of 
about $1 billion of these certificates was 
issued, or about one third of the aggre- 
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gate output of the guaranteed mortgage 
concerns. 

For many years the issues of the 
leading guaranteed mortgage concerns 
were held in high esteem, and for the 
most part this widely held opinion of 
their merit was probably justified. The 
downfall of the system was an inevit- 
able result of the collapse of the colossal 
real estate speculation which assumed 
even greater proportions than the stock 
market operations of the 1920s and the 
universal sharp reduction in the incomes 
of tenants and owners of all sorts of real 
estate properties in the depression years. 
The natural consequence was that, in 
1931, the mortgage companies were 
forced to dip into their own funds to 
make good the defaults and delays in 
payments by mortgagors. For a time, 
the proportion of defaults to outstand- 
ing guarantees was small, but as the 


depression deepened, the record of pay- 
ments by mortgagors became more and 
more unfavorable. Liquid resources of 
the mortgage guaranty companies were 
exhausted and, as we have already seen, 
the guaranty funds were frozen by the 
very conditions which made recourse to 
them desirable. 

One of the most serious indictments 
which can be brought against the large 
mortgage companies is on the score that 
they continued to pay dividends even 
after recourse to delay clauses in respect 
to principal guarantees had become 
necessary. One of the largest companies 
paid dividends upon its capital stock 
totaling $1.9 million in 1932 and several 
other concerns continued to pay divi- 
dends up to the last quarter of that 
year. Almost all of the companies used 
the “18 months clause” in their guaran- 
tees of principal. Under this clause, in 


Meeting Place of Minds—the connection is 
made; the bell rings; the talk begins. And this happens 
nearly sixty million times every twenty-four hours, 
over Bell System wires. “I understand,” “I agree,” 
“Okay,” or however else they phrase it, mind meets 
mind by telephone—and often that meeting is priceless. 


Bell Telephone System 


Electric Bond and 
Share Company 


Two Rector Street 


New York 
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A SINGLE COPY OF 
THE DAILY STOCK MARKET GUIDE 
Is Often Worth Hundreds of Dollars. 
THE ISSUE OF APRIL 28th WAS. 
We SPECIFICALLY ADVISED 


Selling 24 Stocks At The Market And 
Repurchasing At Figures Given Below. 
ACD 136-40, AC 93- 5, AR 35-7, 


09-13, “8, BO 24-5, BS 33-5, 
K 41-3, CV 22-4, cre 53-6, DD 80-4, 
, GM 31-3, G 30, 


-6, 29- 
RR 8-9, § 43-5, SX 21-3, J 40-2, 
TKR omne X 44-6, W 45-8, 2 45-7. 


ecuracy of Buying Points 
Given 7 ‘Trading Sessions in Advance. 


(Slight Revision in Later Letters) 
OUR LETTER FOR MAY STH READ: 


“BUYING TIME IS HERE!” 


DAILY ADVICE LIKE THIS 
COSTS $20 MONTHLY, BUT MAY SAVE 
YOU THOUSANDS OF DOLLARS. 
Sample Letter Free if Desired. 


THE FINANCIAL 
ADVISORY SERVICE, INC. 
32 Broadway, New York 


DIVIDENDS 


A re dividend of forty cents 

(40c) per share has been declared on the 

outstanding common stock of this Com- 

pany, payable June 1, 1934, to stock- 

holders of record at the close of business 

May 15, 1934. Checks will be mailed. 
The Borden Company 


The Board of Directors have this day declared 
the regular quarterly dividend of 75c per share 
on the Preference Stock of this Company, pay- 


able June 1, 1934, to the stockholders of record 
ay 17, 1934. Transfer books will not close. 
ks will be mailed. 


A. SCHNEIDER, Treasurer. 
May 4th, 1934 


May 7th, 1934. 

The Board of Directors has declared a quarterly 

dividend of 1% % on the Outstanding Preferred 

Stock of this Company, payable on the 15th day 

of June, 1934, to Stockholders of Record at the 

of business on the 25th day of May, 1934. 
Checks will be mailed. 

DAVID BERNSTEIN 
Vice-President & Treasurer. 


Atlas Corporation 
Dividend No. 19 on Preference Stock 
NoTIcE IS HEREBY GIVEN that a dividend 


tion, payable June 1, 1934, to 
of such stock of record at the close 
of business on May 19, 1934. 
Water A. Peterson, Treasurer. 


May 9, 1934. 


Cahrysler Corporation 
* DIVIDEND ON COMMON STOCK : 


A regular quarterly dividend, for the second quar- 
te: of 1934, of twenty-five cents ($.25) per share, 
and a special dividend of tweaty-five cents ($.25) 
ger skare, on the Common Stock, bave been de- 
elared, payable June 30, 1934, to stockboiders or 
record at the close of business June 1, 1934. 


B. E. Hutchinson, Vice President and Treasurer 
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the event that the mortgage debtor 
failed to make the principal payment at 
maturity, the mortgage guaranty com- 
pany was allowed a period of 18 months 
in which to make good on its guarantee. 
Some of the companies began to avail 
themselves of this clause in the last half 
of 1931; almost all of them began to 
take refuge in the protection it afforded 
in the first quarter of 1932. During 
the year 1932, the 18-months period ex- 
pired for those companies which were 
among the first to seek the protection 
of the clause, and conditions in the 
mortgage business were growing steadily 
worse. In order to prevent final de- 
fault on their obligations, RFC loans 
were obtained. At the same time, great 
difficulty was encountered in making in- 
terest payments at the stated rate, and 
a movement to obtain voluntary reduc- 
tions in interest from 54% to 4 or 34% 
per cent from the mortgage investors 
was started by a few companies. Meet- 
ing some success, it soon became general. 


Putting Off an Evil Day 


However, these expedients were merely 
putting off the evil day. Real estate 
conditions went from bad to worse in 
the last half of 1932 and the stronger 
companies, whose affairs had been in 
comparatively satisfactory shape in 1931, 
began to feel the need of assistance on 
a large scale. It soon became evident 
that the RFC, which had loaned tens of 
millions to the mortgage companies in 
1932, was to be called upon for hun- 
dreds of millions in 1933. To help the 
situation, the Realty Stabilization Cor- 
poration was formed by a group of New 
York banks which were to subscribe $10 
millions capital with a view to obtain- 
ing RFC loans of $100 millions or more. 
This was in February, 1933. 

Before the new company could begin 
to function, the intensification of the 
banking troubles and the consequent 
strain upon New York banks changed 
the entire course of events. The mort- 
gage loan companies were affected by 
the general moratorium, and beginning 
March 15, 1933, the Superintendent of 
Insurance of the State of New York 
permitted the resumption of activity on 
the basis of a number of emergency reg- 
ulations which entirely changed the 
status of these concerns and that of the 
investors in the securities which they 
had guaranteed. The most important 
regulation was one which permitted the 
mortgage companies to pay out to the 
mortgage investors only such sums as the 
mortgagors themselves paid in. The net 
effect of this was, of course, to suspend 
the operation of the guarantees. 

Restricted operation under the emer- 
gency decrees continued until August 2, 
1933. At that time, the plans for re- 
organization submitted by the officials 
of the mortgage companies upon the in- 
vitation of the Superintendent having 
proved unsatisfactory, the Department 
of Insurance took over most of the large 
companies for “rehabilitation.” This was 
practically equivalent to institution of 
receivership. 


Dividends Declared 


Regular 
y- Hidrs, 
Company Rate riod Reval 
Radiator & Std., 5 
sashes 1.75 une 1 May 2 
Amer, Thread 8% pi... July 2 May 
June 11 May 31 
Bourjois, 25c May 21 
May 15 May 3 
Central Wesnsens roe Sv. $6 pf.$1.50 May 15 Apr. 30 
Chrysler Corporation........... 25¢ June 30 June 1 
Clark vipment 7% June 15 May 30 
July 2 June 12 
$150 July 2 June 12 
Columbia Pietures $3 pf....... 75¢c June 1 May 17 
Collins & Aikman pf.......... bes .75 June 1 May 18 
Compo Shoe Machy.......... 12%e June 1 May 21 
Congoleum-Nairn............ 32 June 15 June 
Cus’ Gone, $1.75 : May 15 
une 
$1.50 July 2 June 
Feet Lt. & Trac. pf......... $1.50 Jens 1 May 18 
Ferro Enamel.................. 10¢ June 20 June 9 
Firestone Tire & Rubber pf... . .$1.50 June 1 May 15 
Franklin Simon pf............ $1.75 June 1 May 17 
50 June 15 June 1 
$5.56 pt June 15 June 1 
van 10c¢ June 15 May 15 
Seocune Mining ee M May 25 May 19 
nternational Nickel a .. June 30 May 31 
n Mon May 31 May 21 
Lincoln Stores. 25¢ June 1 May 25 
$1.75 June 1 May 2 
May 40c June 1 May 15 
Metal Textile vt June 1 May 21 
-Mayer pf .. June 15 May 25 
June 1 May 22 
Nat. Bd. & .. June 15 May 31 
National Sugar Refining. ...50¢ July 2 June 1 
$1.50 June 15 June 4 
Ohio Power Co. pf............ $1.50 June 1 May 7 
June 1 May 15 
8 June 15 June 1 
$128 June 15 May 25 
Ser ..68%ce M June 1 May 15 
50e M June 1 May 15 
Do5% 4124¢ M June 1 May 15 
Standard Oil of Calif............ 25¢ June 15 May 15 
Standard Oil of Ind............. 25c June 15 May 15 
Standard Oil of Neb............ 25c June 20 May 23 
Sterling Products............... 95c June 1 May 15 
Timken Detroit Axle pf.. . $1.75 June 1 May 
Toledo Edison 7% pf.......... ‘'68lg¢e M June 1 May 15 
50e M June 1 May 15 
5% 413¢¢ M June 1 
Serr: June 1 May 19 
25e July 2 June 15 
$1.75 July 2 June 15 
Van Raalte Inc. ist pf......... $1.75 June 1 May 16 
June 1 May 16 
Walker Hiram Gooderham & Worts 
25c June 15 May 30 
Wash, Water Power $6 pf...... $1.50 June 1 
_ Accumulated 
Amer. Steel Foundries pf........ 50c June 30 June 15 
wt Corp. of Amer. 7% cum 
$1 .. June 1 May 18 
Crome Zalerbach $8 Ci. A.....874%¢ .. June 1 May 14 
.. June 1 May 14 
Durham Hosiery 6% cum pf... . . 50c .. June 1 May 15 
Phoenix Hosiery Ist pf........ 87%c Q June 1 May 19 
tVirginian Rwy. pf..........- $1.50 .. June 1 May 1b 
Extra 
Dems $1.50 July 20 June 30 
5e June 20 June 9 
Homestake Mining.............. $1 M May 25 May 19 
10c .. June 1 May 16 
Increased 
50c .. July 20 June 30 
Dominion Textile............. $1.25 8 July 3 June 15 
$1 July 2 June 5 
Newberry (J. J.) 25¢ Q July 1 June 16 
Resumed 
etal Enamel. & Stamp...... 50c June 30 June 4 
June May 
Special 
Chrysler Corporation........... June 30 June 1 
Hazeltine Corp........++++- $2.37% June 15 June 1 
Stock 
Parker Rust Proof............- 10% .. May 21 May 0 
frregular 
Machinery 644% pf...... . 50c .. May 15 May 
50c .. June 15 June 10 
50c July 15 July 


*Dividends in first eleven months are 50 cents; in Dec., $1. 
tClears up arrears. 
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Governments Hold High Levels 


While Other 


XCESS_ reserves of commercial 

banks have fallen off materially 

from the record high level of 
around $1.7 billion established a few 
weeks ago, but the trend in Govern- 
ments has continued upward in the face 
of declines in most other sections of the 
markets. This is regarded in some 
quarters as being at least tentative 
evidence of purchases by the exchange 
stabilization fund, but many other rea- 
sons for the market action of U. S. Gov- 
ernment obligations could be adduced. 
In the first place, the amount of excess 
reserves, representing idle funds of com- 
mercial banks, remains at a very high 
level despite the recent drop. The pre- 
miums recently established on Govern- 
ments have tended to create greater 
hesitancy on the part of institutional 
buyers but a very substantial demand is 
still encountered from banks and other 
types of financial institutions. Among 
the latter, the life insurance companies 
are prominent. From the first of the 
year through April, leading life insur- 
ance companies of this country pur- 
chased over $330 millions U. S. Govern- 
ment bonds, which accounted for more 
than 65 per cent of total investment 
commitments. For the corresponding 
period of 1933, these companies made 
about half of their investment pur- 
chases in the U. S. Government bond 
market. 


{nsurance Company Purchases 


As the sales of new life insurance 
policies and the receipts of renewal pre- 
miums have been making substantial 
gains, the steady incomes of the com- 
panies have been augmented. This 
money cannot be left idle for any long 
period of time, and the outlets are 
limited in view of the dearth of new 
offerings. Insurance companies have 
been good purchasers of municipals of 
high investment quality, but yields in 
this division of the market are very low, 
lower in some cases than the return on 
comparable maturities of U. S. Govern- 
ment bonds. The Commonwealth of 
Pennsylvania last week sold an issue of 
$20 millions bonds, maturing in from 
ten to nineteen years, at an interest cost 
of about 2.90 per cent, the lowest in the 
state’s financial history. The winning 
bid was 101.148 for the bonds as 3 per 
cents. Treasury $s, 1951-55, which have 
advanced -substantially in recent weeks, 
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Issues Decline 


were still quoted around 100% last 
week, 

The indications that the Treasury will 
make an effort to reduce the amount of 
its short term obligations through re- 
funding by means of intermediate or 
long term bonds have increased the 
demand for short term issues of other 
types. The recent $32.5 millions offer- 
ing of Federal Intermediate Credit Bank 
debentures maturing in six and nine 
months was heavily oversubscribed and 
the yield basis was the lowest on record 
for the system. There was considerable 
confusion last week among investors and 
dealers who had been regarding Home 
Owners Loan Corporation 4s as a short 
term investment of about six months 
maturity because of an announcement to 
the effect that the exchange privilege 
for converting these bonds into fully 
guaranteed 3s would expire June 30. 
The legislation providing for full guar- 
antee as to both principal and interest 
of the Corporation’s bonds specifically 
granted a period of six months in which 
the old 4s could be exchanged. The out- 
standing bonds could be called for re- 
demption on July 1, but no formal call 
for redemption had been issued up to 
the time of writing. 


Activity in Central 6s 


The turn over in New York Central 
convertible 6s in when-issued trading 
prior to the expiration of the rights on 
May 10 was very heavy. After de- 
clining to a low of 110% in sympathy 
with the slump in the rail stock mar- 
ket, a substantial recovery was wit- 
nessed as traders covered their commit- 
ments. The potential attractiveness of 
the privilege of conversion of the new 
issue into New York Central common 
stock at $40 a share was evidenced by 
the maintenance of a premium of more 
than ten points while Central common 
stock fell to a level more than ten points 
below the conversion price. The action 
of the Delaware & Hudson Company, 
one of the largest holders of New York 
Central common stock, in disposing of 
its share of the new bonds in the when- 
issued market at a profit of about 
$970,000 was not regarded as implying 
that the general opinion as to the attrac- 
tion of the new issue was in error. 
Many of the D. & H. stockholders have 
been critical of the size of the company’s 
commitment in New York Central. 


Write for a FREE Copy 


of our 


“ANALYSIS of tne BREAK” 


Name 


Address 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Paes. 


WINCHESTER . . . . MASS. 


ARISTOCRATIC HOME 


on 
Park venue 


THE 
HOTEL DELMONICO 


SincLe Rooms From $4.00 a Day 
Douste Rooms From $6.00 a Day 
Suites From $8.00 a Day 
Suites of 1, 2 and 3 Rooms with 
Pantries and Refrigeration 
Available 


ROOF RESTAURANT AND BAR 
the coolest place in town 


LUNCHEON * CocKTAIL Hour * DINNER 
Dinner Dancing 


HOTEL 


DELMONICO 


Park AVENUE aT 59TH STREET 
NEW YORK, 


Under Reliance Direction . 


HERE IS A STOCK 


... of a brewery entering busy season, 
Has earned surplus. No bonds, pre- 
ferred stock or loans. Listed. Low 
priced. Send at once for critical and 
careful analysis of immediate proft 
possibilities. 


FROMM & COMPANY 
60 Broad St., Tel. KAn. 2-3431 New York 


Time to Buy? 


Our weekly bulletin ‘‘Market Action’’ tells you When 
to Buy and When to Sell leading, active stocks. Free 
sample copy on request, or— 


WETSEL Weeks for $1 


Market Bureau, Inc. 
624A Empire State Bidg., N. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


FIRE INSURANCE STOCKS—A comparative chart of fire in- 
surance companies noting earnings, liquidating values, divi- 
dends, markets and yields. Also, specific recommendations 
of attractive securities in this investment group. 
DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 Industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 
LAW TRAINING FOR LEADERSHIP—One of the largest 
home-study institutions offers a 64-page analysis of the 
value to the business man of knowing law and of a practical 
plan for securing this knowledge. 
5,436-WORD INVESTING AND TRADING PAMPHLET — 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 
ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you? appreciate the simple, untechnical answer in a 
new booklet issued by one o the largest insurance com- 
panies in America. 
COMPARATIVE ANALYSIS OF BANK STOCKS AND IN- 
SURANCE STOCKS—Informative folder issued by a _ well- 
known house, members of Commodity Exchange and N. Y. 
Dealers’ Association, and specializing in investment 
securities. 
TRADING METHCDS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 
-—“~BOW THEORY FORECASTS—A forecasting service which 
interprets the averages from the viewpoint of the Dow 
Theory. Specimen Bulletin and other literature upon request. 
~ WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 
- STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request. 
_— 104-PAGE BOOKLET on the Odd Lot System is being distrib- 
uted by a New York Stock Exchange House, and should prove 
of value to every investor and trader. 
MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 
BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 
PROSPECTUS ON THE O'SULLIVAN RUBBER CO., INC,, 
COMMON STOCK—Manufacturers of “O'’Sullivan's Heel.’ 
The first offering of the securities of a long-established indus- 
trial company to be made under the Securities Act of 1933. 
Common Stock selling at $7 per share, on which an initial 
quarterly dividend of 10c. per share was recently declared. 
Full and corporate and financial history, as required by the 
Act, given in this Prospectus which may be had gratis. 
QUARTERLY BANK STOCK REVIEW—lIssued by a promi- 
nent house specializing in bank stocks contains analyses of 
20 New York City Bank and Trust Companies, with special 
data regarding uaranty Trust, New York Trust, Com- 
mercial National Bank and Public National Bank. Sent upon 
request without obligation. 
MARKET INDEX—A weekly Bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 
priced stocks. 
RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. 
ARE BREWING STOCKS COMING BACK—A general sur- 
vey covering brewing issues has been prepared, together 
with a special recommendation, by an unlisted security 


house, 
ANNUITIES EXPLAINED—One of the largest life insurance 

companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 
DAILY STOCK MARKET DATA SERVICE—Data for bar 
charts, line charts, figure charts. This new and comprehen- 
sive daily service, mailed each night to all subscribers, is 
designed to supply all the essential tabulations and data for 
stock market students, traders and investors. It is considered 
the most extensive and complete compendium of practical 
data ever assembled for chart students and market observers. 
Pamphiet giving a thorough description which wil also in- 
clude a sample copy of Stock Market Data sent upon request. 
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BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS “Mays. Mave 


*Crude Oil Production (bbls.)....... . 2,429,500 2,450,250 2,648,85¢ 
Electric Power Output (000 K.W.H.). 1,632,766 1,668,564 1.435.707 
tSteel Output (% of capacity)........ 6.9% 55.7% % 
Automobile Production (U.8.A.).... 95,277 99.336 1.436 
Commodity Price Index............ 74.9 74.6 58.5 


1934 1933 
Apr. 28 


Apr. 21 
{Bank Clearings New York City...... $3,397 $4,198 $2,746 
Bank Clearings Outside of N. Y.C... $1,802 $1,983 
Total car loadings (number of cars)... _ 608,654 589,453 538,809 
Bituminous Coal Production (tons)... 1,053,000 980,000 804,000 
Financial World Index of Indus- 


*Daily Average. tAs of beginning of following week. {Cram’ 
Report. §000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 

(000,000 omitted) May 2 oF 25 May3 
Deposits—New York City.......... $7,231 $7,380 173 
Deposits—Outside New York City... 10,499 10,546 9,763 
Loans on Securities—N.Y.C....... ° 1,729 1,674 1,676 
Loans on Sec.—Outside N. ¥Y.C..... 1,848 1,842 2,022 
*Investment—New York City....... > 1,153 1,154 1,109 
*Investments—Outside N. Y.C..... . 1,918 1,915 1,866 
Total loans and discounts.......... . 8,136 8,120 8,404 
Total commercial! loans. 4,706 


Total net demand deposits. 
Total time deposits....... 
Total brokers’ loans........ 


4 RESERVE SYSTEM 
Federal Reserve System gold ratio. .. 68.8% 68.4% 65.1% 
vA 58.6% 


N. Y. Federal Reserve Bank ratio.... 69.4 69.2% f 
Totai Money in Circulation... .. iil $51359 $5,324 $5,667 
*Other than U. 8. Govt. Securities. 
FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 


Mays May8 May9 
$8.24 England.. $5.124% $3.94 Copper (Ib.) $0.08 % $0.06 
1.69 Can. Dollar100.344 87.50 Cotton (Ib.).. 0835 


6.63 France .. 6.63 4% 4.60 | Gold (0z.)...35.00 ....... 
8.91 Italy..... 8.54 6.17 Iron (ton)...20.26 14.34 
23.54 Belgium*.. 23.50 16.35 Rubber (ib.). .1512 .0469 
40.83 Germany. 39.61 27.50 Silver (0z.).. .4334 .34% 
84.40 Japan.... 30.31 24.25 Sugar (Ib.)...  .043 045 
20.25 + Brazilt... 8.62 8.00 §Wheat (bu.) 85% 69% 


*Belga. tNominal. §May. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Weekended Same 


Eastern District Chane 
Baltimore & Ohio. 41,086 36,108 +14 
Chesapeake & Ohio............... 28,062 21,922 +28 
Delaware & Hudson.............. 12,185 8,532 +43 
Delaware, Lackawanna & Western. 16,155 11,404 +42 
Norfolk & Western............... 21,056 15,412 +37 
New York, New Haven & Hartford. 21.699 18,206 +19 
New York Central............... : 88,532 70.091 +26 
New York, Chicago & St. Louis. ... 11,973 9,853 +22 
86.606 71.901 +20 
10,127 7.013 +44 
Western Maryland.............+. 6,836 5,555 +23 
Southern District 

Atlantic Coast Line............. ‘> 13,524 13,174 + 3 
25,162 21.988 +14 
Louisville & Nashville............ 20,144 16,982 +19 
Seaboard Air Line... 11,515 10,368 +11 
Southern Ry. System,.......... 31.036 28,926 +7 
Northwest District 

Chicago & Great Western........ ; 4,750 4,120 +18 
Chi., Milw., St. Paul & Pacific. .... 22,342 20,845 + 7 
Chicago & North Western ....... ‘ 30,137 25,609 +18 
Northern Pacific... .. 10,393 8,534 +22 
Central West District 

Atchison, Topeka & Santa Fe..... ‘ 24.368 21.859 +11 
Chicago, Burlington & Quincy..... 19,899 17,657 +13 
Chicago, Rock Island & Pacific. .. 15,964 15,594 +2 
Chicago & Eastern Illinois. ...... 3,957 3,564 +11 
Denver & Rio Grande Western... .. 3.644 2,931 +24 
Southern Pacific System.......... 27,240 22.566 +21 
17.940 15,286 +17 
Western Pacific...) 2,908 2.211 +32 
Southwestern District 

Kansas City Southern............ 3,056 2,395 +28 
Missouri-Kansas-Texas........... 6.971 6,557 + 6 
21,077 17.686 +19 
St. Louis-San Francisco........... 10,223 10,131 + 1 
St. Louis-Southwestern........... 3,870 3,380 +14 
7,409 + 5 
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A Well Rounded Out Investment Service 


Every Investor Needs 


= FINANCIAL WORLD is an unbiased and dependable source 
of absolutely essential investment information. Its expert staff 
does for the busy investor what he would like to do if he had the time 


and training. 


\ 


For 31 years this leading investment magazine has been steadily improving and broaden- 
ing its services until today it is considered the one indispensable investment guide by thou- 
sands of America’s most successful investors. Every weekly issue contains scores of “boiled 
down” vital facts. It never attempts to predict market fluctuations. It analyzes funda- 


mental factors that determine real values. 


dh N order to afford investors a well rounded out investment service, THE FINANCIAL 
WORLD gives to every subscriber two additional features of incalculable value. We 
refer to our monthly stock ratings and data book and the personal Confidential Advice Privi- 
lege. Each annual subscriber may write several times each month for advice on individual 
securities by enclosing a self-addressed stamped envelope in each letter. 


There are today millions of investors who would be much better off financially a few 
years from now if they spent the small amount of time and money necessary to keep finan- 
cially posted through THE FINANCIAL WORLD'S Threefold Investment Service. THE 
FINANCIAL WORLD provides countless impartial investment aids that are sure to help the 
intelligent investor handle his funds to much better advantage than he could otherwise. 
Surely, even a moderate increase in your investment success is worth far more than $10 
yearly. Profit more by subscribing now. 


FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


vee fer 
G 1 T enclose $10 for a year’s subscription for the Financial World (America’s 31-Year-Old Invest- 
reater | ment Weekly) together with all the other regular features of your Threefold Investment 
Investment | Setvice. In addition, I wish to have you send me by return mail a free copy of your book— 
| Profitable Investment Simplified” — (Vital Facts About 50 Leading Stocks). If you also 
Success desire our new 256-page Bond Book, send $10.85 instead of $10. 
Mail th 
upon 


THE SCHWBINLER PRESS, N. Y. 
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Our 12 Best Selling Books 
for Investors and Traders 
Last Month 


WK Because alert readers of The 


FINANCIAL WORLD appreciate the 
value of supplementary reading likely to 


~ prove profitable in solving their investment 


problems 


“Trading Profits Through Charts’’ (7) ‘Stock Market Barometer” 


What are the sixteen typical chart formations 
and what is their market significance? An- 
swered briefly by Arthur Rolland in this 36- 
page book (paper covers). Price $1.00 post- 
paid. 


Do you think you could get some helpful 
pointers about the Dow Theory from the 
former Editor of the Wall Street Journal? 278 
pages—price $2.50 postpaid. 


(8) ‘Stock Movements and Speculation”’ 


“Stock Market Theory and Practice’ 


Can you estimate how much R. W. Schabacker’s 
widely read book will be worth to you with 
such chapters as: “Taking the Worry Out of 
Stock Trading’; ‘‘An Introduction to Stock 
Analysis”; ‘‘Principles of Chart Trading’’; 
“Dealing With the Broker,’’ etc.? 875 pages. 


You may and you may not agree with the 
N. Y. Times Annalist in declaring this book by 
Frederic Drew Bond (1928) ‘‘the best book 
yet written on Stock Speculation.’’ Revised 


' edition issued 1930. 211 pages—price $2.50 


postpaid. 


Publisher’s price $7.50—limited cash price (9) “Successful Speculation in Common Stocks” . $3.50 


$6.00 postpaid. 


“Trading Profits in Low-Priced Stocks” 
Can greater profits be made in low-priced 
stocks than from similar commitments in higher 
priced stocks? Read Arthur Rolland’s answer 
and reasons in this 63-page book (paper 


What are the essential risks of stock market 
speculation and how may those risks be re- 
duced to a minimum? William Law set out to 
answer this big question in this book. Get the 
1934 revised edition, just off the press 
May 15th. 392 pages—price $3.50 postpaid. 


covers). Price $1.00 postpaid. (10) “The Dow Theory” . . .$3.50 


“‘Dow-Jones Averages” 
Where, except in this handy 190-page book, 
can you obtain a tabulation by years, months 
and days, of all the Dow-Jones Averages from 
1897 to February 28th, 1934? Compiled by 
Barron’s. Price $1.50 postpaid. 


Can you interpret the movement of Dow-Jones 
Averages in forecasting probable trends of 
Stock Market prices? Perhaps Robert Rhea, 
greatest living authority on the subject, can 
help you through this book. 252 pages—price 
$3.50 postpaid. 


“How to Play the Stock Market” ‘ (11) “If You Must Speculate Learn the Rules’. . $1.00 


Can you profit by studying the methods used 
by another trader in stocks, Louis W. Lowe, in 
Forecasting the Trend of Stock Market Prices? 
oi! pages (paper covers)—price $1.00 post- 
paid. 


When matching wits with the keenest minds 
in the financial game wouldn’t it be an ad- 
vantage if you also knew the rules? Frank J. 
Williams tells you briefly, clearly and convinc- 
ingly in 97 pages—price $1.00 postpaid. 


“Wall Street Ventures and Adventures”....$1.00 (12) ‘‘Tape Reading and Market Tactics” 


Are you interested in the trading methods of 
some of the big market operators of the past 
as here reported by Richard D. Wyckoff. Also 
Mr. Wyckoff’s theories of Tape Reading? 317 
pages—price $1.00 postpaid. 


Can the theories of the tape reader enable one 
to profit by the intermediate swings of the 
market? Humphrey B. Neill thinks so and tells 
you how and why in 232 pages. Publisher’s 
price $3.75—limited cash price $3.00 postpaid. 


ORDER TODAY 


We Supply Any Book You Want 


Send Your Check or Money Order With All Book Orders to 


The Financial World Book Department, 53 Park Place, New York, N. ¥. 
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